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TSOLWANA LOCAL MUNICIPALITY 


FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2013 


GENERAL INFORMATION 


NATURE OF BUSINESS 
TSOLWANA Municipality is a local municipality performing the functions as sat out in the Constitution, (Act no 105 of 1996) 


COUNTRY OF ORIGIN AND LEGAL FORM 
South African Category B Municipality (Local Municipality) as defined by the Municipal Structures Act (Actno 117 of 1988) 


JURISDICTION 
The TSOLWANA Municipality includes the following areas 


Tarkastad 
Hofmeyr 
Niabathemba 


MUNICIPAL MANAGER 
Mr SJ Day 


CHIEF FINANCIAL OFFICER 
Ме 5 du Той 


REGISTERED OFFICE 
12 Murray street Tàrkastad 


AUDITORS 
Office of the Auditor Genera! (EC) 


PRINCIPLE BANKERS 
First National Bank, Tarkastag 


RELEVANT LEGISLATION 


Municipal Finance Management Act (Act no 56 of 2003) 
Division of Revenue Act 

The Income Tax Ас! 

Value Added Tax Act 

Municipal Structures Act (Act no 117 of 1 998) 

Municipal Systems Act (Act no 32 of 2000) 

Municipal Planning and Performance Management Regulations 
Water Services Act (Act no 108 of 1997) 

Housing Act (Act по 107 af 1537) 

Municipal Property Rates Act (Act no 6 of 2004) 
Electricity Act (Act no 41 of 1887) 

Skills Development Levies Act (Act no 8 of 1988) 
Employment Equity Act (Act no 55 of 1958) 
Unemployment Insurance Act (Act no 30 of 1968) 

Basic Conditions of Employment Act (Act no 75 of 1997) 
Supply Chain Management Regulations, 2005 

Collective Agreements 

Infrastructure Grants 

SALBC Leave Regulations 
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TSOLWANA LOCAL MUNICIPALITY 


MEMBERS OF THE TSOLWANA LOCAL MUNICIPALITY 


COUNCILLORS 
Proportional (Mayor) К Nqiqghi 
Proportional G Hlomendiini 
Proportional M Bennett 
Proportional V Dyasi 
Proportional C Boast 
Ward 1 M Mangcotywa 
Ward 2 T Baleng 
Ward 3 N Nacefe 
Ward 4 N Nqabisa 
Ward 5 | van heerden 


APPROVAL OF FINANCIAL STATEMENT 5 


| am responsible for ће preparation of these annual financial statements year ended 30 
June 2013, which are set out on pages 1 to 86 in terms of Section 126 (1) af the Municipal 
Finance Management Act and which | have signed on behalf of the Municipality. The annual 
financial statements һауе been prepared in accordance with СВАР. 


can be relied on. 


| have reviewed the Municipality's cash flow forecast for the year to 30 June 2014 and is 
satisfied that the Munici pality can continue in operational existence for the foreseeable 
future. 


The external auditors are responsible for independently reviewing and reporting on the 
Municipality's financial statements. 


| certify that the remuneration of Councillors ang in-kind benefits are within the upper limits 
of the framework envisaged in Section 219 of the Constitution, read with the Remuneratian 


of Public Officer Bearers Act and the Minister of Provincial and Local Government's 
determination in accordance with this Act. 


.. 31-08-2013 
Mr SJ Dayi Date 


Municipal Manager 
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TSOLWANA LOCAL MUNICIPALITY 


STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2013 


NET ASSETS AND LIABILITIES 


Net Assots 
Accumulated Surplus/(Deficit) 
Non-Current Liabilities 


Long-term Liabilities 
Employee benefits 
Non-Current Provisions 


Current Liabilities 


Consumer Deposits 

Current Employee benefits 

Provisions 

Payables from exchange transactions 

Unspent Conditional Government Grants and Receipts 
Taxes 

Cash and Cash Equivalents 

Current Portion of Long-term Liabilities 


Total Net Assets and Liabilities 
ASSETS 


Non-Current Assets 


Property, Plant and Equipment 
Investment Property 
Intangible Assets 


Current Assets 


Inventory 

Assets held for sale 

Receivables from exchange transactions 
Receivables from non-exchange transactions 

Unpaid Conditional Government Grants and Receipts 
Operating Lease Asset 

Taxes 

Cash and Cash Equivalents 


Total Assets 


Notes 


Page 3 


ы м 


2013 2012 
R R 
(Actual) (Restated) 
91 536 594 404 549 
_ 4707 502 


4 551 627 


51 646 
3523055 | 
1122 801 


13 535 338 


16 244 124 


100 759 97 736 
848 974 618 041 
535 648 


4 754 190 


3 486 768 
9631 177 6 394 831 
1590 477 1603 908 


68 632 
107 647 389 


50 321 
112 332 346 


94 444 599 


90 039 787 


62 505 065 
27 434 164 
100 558 


17 607 602 


514 813 
264 000 
5 196 005 | 


67 245 125 
27 145 375 
54 099 

17 887 746 
571 182 
264 000 
2 826 651 


1271 257 540 ОБА 
917 651 1717 830 

= 1172 

1 349 478 818 747 
10 687 527 8 444 971 
112 332 345 107 647 389 


TSOLWANA LOCAL MUNICIPALITY 


STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2013 


REVENUE 


Revenue from Non-exchange Transactions 
Taxation Revenue 

Property taxes 

Transfer Revenue 


Government Granta and Subsidies - Capital 
Government Grants and Subsidies - Operating 
Public Contributians and Donations 


Other Revenue 


Fines 
Revenue from Exchange Transactions 


Service Charges 

Water Service Authority Contribution 
Rental of Facilities and Equipment 
Interest Earned - axterral investments 
Interest Earned - outstanding debtors 
Agency Services 

Other Income 


Gain on disposal of Property, Plant and Equipment 


Total Revenue 


EXPENDITURE 


Employee related costs 
Remunaratian af Councillors 
Debt Impairmear 
Depreciation and Amortisation 
Repairs and Maintenance 
Actuarial losses 

Finance Ch 

Bulk Purchases 

Grants and Subsidies 
Operating Grant Expenditure 
General Expenses 


Total Expenditure 
NET SURPLUS/DEFICIT) FOR THE YEAR 


Notes 
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12832 130 
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6489 172 
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2012 
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—— = 
52 837 164 


17 434 397 

2791 645 

7 521300 
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3097 652 
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$5008 

6 389 211 

Баб 

5773 160 
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Correction 


of error 
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(101 724) 


(2 173) 
172 


134 251 


(402 088) 


1506 956 

84 799 
————— — 

1333 924 


(1722 011) 


2012 


(Previously reported) 
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10 874 750 
26 544 604 
20 000 


14 421 143 


5432 545 
B 424 354 
58 344 
377 562 

1 223 802 
710315 
175 188 
18 035 
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2181818 
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TSOLWANA LOCAL MUNICIPALITY 


STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2013 


Balance at 1 JULY 2044 


Change in accounting policy 
Correction of armor 
Rounding 


Restated Balance at 1 JULY 2011 
Net Deficit for the year 


Balance at 30 JUNE 2012 
Met Surplus for the year 


Balance at 30 JUNE 2013 


Accumulated 
Surplus! 
(Deficit) 


R 


95 442 171 


(185 753) 
(11) 


96 256 406 

| 6851 857) 
89 404 549 
2 132 045 
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TSOLWANA LOCAL MUNICIPALITY 


CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2013 


CASH FLOW FROM OPE RATING ACTIVITIES 


Receipts 


Ratepayers and other 
Government 

Interest 

Dividends 


Payments 
Suppliers and employees 
Finance charges 
Transfers and Grants 
Cash generated by operations 
CASH FLOW FROM INVESTING ACTIVITIES 


Purchase of Property, Plant and Equipment 
Purchase of Investment property 

Proceeds on Disposal of Fixed Assets 
Purchase of Intangible Assets 


Net Cash from Investing Activities 
CASH FLOW FROM FINANCING ACTIVITIES 


Loans repaid 
New loans raised 
Increase in Consumer Deposits 


Net Cash from Financing Activities 


NET INCREASE IN CASH AND CASH 
EQUIVALENTS 


Cash and Cash Equivalents at the beginning of the year 
Cash and Cash Equivalents at the end of the year 


NET INCREASE IN CASH AND CASH 
EQUIVALENTS 
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Notes 
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TSOLWANA MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2013 


TM ÀÀM  —— (€ €00 0 


1. ACCOUNTING PRINCIPLES AND POLICIES APPLIED IN THE FINANCIAL STATEMENTS 


1.1. BASIS OF PREPARATION 


The financial statements have been prepared on an accrual basis of accounting and are in 
accordance with historical cost convention unless specified otherwise. 


The financial statements have been prepared in accordance with the Municipal Finance 
Management Act (MFMA) and effective standards of Generally Recognised Accounting 
Practices (GRAP), including any interpretations and directives issued by the Accounting 
Standards Board (ASB) in accordance with Section 122(3) of the Municipal Finance 
Management Act, (Act No 56 of 2003), 


Accounting policies for material transactions, events or conditions not covered by the GRAP 
reporting framework , have been developed in accordance with paragraphs 8, 10 and 11 of 
GRAP 3 (Revised — March 2012) and the hierarchy approved in Directive 5 issued by the 
Accounting Standards Board. 


Тһе Municipality resolved to early adopt the following GRAP standards which have been 
issued but are not effective yet. 


| Standard | Description | Effective Date 
| GRAP 1 (Revised — Mar 201 2) Presentation of Financial Statements 1 April 2013 


| GRAP 3 (Revised — Mar 2012) | Accounting Policies, Changes in 1 April 2013 
Accounting Estimates and Errors 


СОНАР 9 (Revised – Mar 2012} | Revenue from Exchange 1 April 2013 


Transactions 
12 (Revised – Mar 2012) | Inventories 


| GRAP 
GRAP 13 (Revised — Mar 2012) | Leases 


GRAP 16 (Revised — Mar 2012) | Investment Property 
1 April 2013 


| GRAP 17 (Revised — Mar 2012) | Property, Plant and Equipment 
| GRAP 25 (Original — Nov 2008) | Employee Benefits | 1 April 2013 


| ОҢАР 27 (Revised - Mar 2012) | Agriculture | 1 April 2013 
| GRAP 31 (Revised — Mar 2012) | Intangible Assets | 1 April 2013 
| IGRAP 18 (Issued - Маг 2012) | Intangible Assets — Website Costs | 1 April 2013 


A summary of the significant accounting policies, which have been consistently applied 
except where an exemption has been granted, are disclosed below. 


1 April 2013 
1 April 2013 
1 April 2013 


Assets, liabilities, revenue and expenses have not been offset except when offsetting is 
permitted or required by a Standard of GRAP 


The accounting policies applied are consistent with those used to present the previous years 


financial statements, unless explicitly stated otherwise. Tha détails of any changes in 
accounting policies are explained in the relevant notes to the financial Statements 
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1.2. 


1.3. 


1.4. 


1.6 


LSOLWANA MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2013 


——— —ы =... 


In terms of Directive 7: "Tha Application of Deemed Cost on the Adoption of Standards cf 
СВАР” issued by the Accounting Standards Board, the Municipality applied deemed cost to 
investment Property, Property, Plant and Equipment and Intangible where the acquisition 
cost of an asset could not be determined, 


PRESENTATION CURRENCY 

Amounts reflected in the financial Statements are in South African Rand and at actual 
values. Financial values are rounded to the nearest one Rand. 

GOING CONCERN ASSUMPTION 


These financial statements have been prepared on a going concern basis. 


COMPARATIVE INFORMATION 


are restatad accordingly. Where there has been a change in accounting policy in the current 
year, the adjustment is made retrospectively as far as is practicable, and the prior year 
comparatives are restated accordingly. 


AMENDED DISCLOSURE POLICY 


Amendments to accounting policies are reported as and when deemed necessary based on 
the relevance of any such amendment to the format and presentation of the financial 
statements. The principal amendments to matters disclosed in the current financial 
statements include errors. 


1.7 MATERIALITY 


Material omissions or misstatements of items ага material if they could, individually or 
collectively, influence tha decision or assessments of users made on the basis of the 
financial statements. Materiality depends on the nature or size of the omission or 
misstatements judged in the Surrounding circumstances. Тһе nature or size of the 
information item, or a combination of both, could be the determining factor. Materiality is 
determined as 1% of total expenditure. This materiality is from management's perspective 
and does not correlate with the auditor's materiality. 


1.8 PRESENTATION OF BUDGET INFORMATION 
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TSOLWANA MUNICIPALI TF 


NOTES TO THE FINANCIAL STATEMENTS FOR ТНЕ YEAR ENDED 30 JUNE 2013 
ЕРНИН 


Budget information is presented on the accrual basis and is based on the same period as the 
actual amounts, |е 1 July 2012 to 30 June 2013. The budget information is therefore on a 
comparable basis to the actual amounts. 


The comparable information includes the following: 


* the approved and final budget amounts: 
* actual amounts and final budget amounts: 


Explanations for differences between the approved and final budget are included in the 
Statement of Comparison of Budget and Actual Amounts. 


Explanations for material differences between the final budget amounts and actual amounts 
аге included the Statement of Comparison of Budget and Actual Amounts. 


The disclosure of comparative information in respect of the previous period is not required in 
terms of GRAP 24 No amendments or disclosure requirements in terms of GRAP 3 
(Revised — March 201 2) has been made. 


1.9 STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS ISSUED 
BUT NOT YET EFFECTIVE 


The fallowing ОҢАР standards have been issued but are not yet effective and have not 
been early adopted by the Municipality 


| Standard | Description uM | W Effective Date | 


GRAP 6 | Consolidated and Separate Financial Unknown 
(Revised – Мом 2010 . Statements 


The objective of this Standard is to prescribe the | 
| circumstances in which consolidated and separate | | 
financial statements are to be prepared and the 
| information to be included in those financial 
| Statements so that the consolidated financial 
| statements reflect the financial performance, financial 


| position and cash flows сї an economic entity as a 
| single entity. 


| No significant impact is expected as the Municipality 
| does not have any entities at this stage to be 


| | consolidated. 


| аша” 
GRAP 7 | Investments in Associat 1 April 2013 | 


(Revised — Mar 2012) This Standard prescribes the accounting treatment 
for investments in associates where the investment in 

| the associate leads to the holding of an ownership 

interest in the form of a shareholding or other form of 


| interest in the net assets | | 


No significant impact is expected as the Municipality | | 
does have any interest in associates. | 


| 
ee анын REN 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2013 


GRAP 8 Interest in Joint Ventures 


(Revised — Nov 2010) | The objective of this Standard is to prescribe the | 
| accounting treatment of jointly controlled operations, | 
jointly controlled assets and jointly controlled entities 
and to provide alternatives for the recognition of 
| interests in jointly controlled entities. 


| No significant impact is expected as the Municipality | 
M | В not involved in апу joint ventures. 
| GRAP 18 | Segment Reporting Unknown 
| (Original — Feb 2011) The objective of this Standard is to establish 
principles for reporting financial information by 
| segments. | 
| 
| No significant impact is expected as information to à | 
large extent is already included in tha appendices to 
the financial statements which do not form part of the 
| audited financial statements. 
GRAP 20 Related Party Disclosure 
| (Original – June 2014 ) | The objective of this Standard is to ensure that a 
| Municipality's financial statements contains the 
| disclosures necessary (0 draw attention to the 
| possibility that its financial position and surplus or 


— | НИ —— 


u == | 
Unknown ] 


| | The Municipality resolved to adopt the VC] 
| requirements as per GRAP 20. The information is | 
therefore included in the financial statements. 


GRAP 105 Transfer of Functions Between Entities Under) Unknown 
| (Original - Nov 2010) | Common Control | 

The objective of this Standard is to establish 
| | accounting principles for the acquirer and transferor | | 
| | in a transfer of functions between entities дай 

common control. 


| Në significant impact expected as no such | 
transactions ог events are expected in T 
foreseeable future. 


GRAP 106 
(Original - Nov 2010) 


rium] 


Transfer of Functions Between Entities Not. Unknown 
| Under Common Control | 


The objective of this Standard is to establish | 
| accounting principles for the acquirer in a transfer of | | 
functions between entities not under common 


| control. 

Мо significant impact expected ав no such | 

| | transactions or events are expected in the | 
MM іл ев — A O O OO 
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NOTES TO THE F INANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2013 


Unknown | 


foreseeable future. 


GRAP107 | Mergers 


(Original - Nov 2010) The objective of this Standard is to establish 
| accounting principles for the combined entity and | 
| combining entities in a merger. | 


No significant impact expected as no Such | | 
transactions ог events are expected іп ы | 


foreseeable future. 
IGRAP 11 | Consolidation - Special Purpose Entities (SPE) | Unknown | 
| The objective of this Interpretation of the Standard is | 


| to prescribe under what circumstances an entity | 


should consolidate a SPE. 


| No significant impact is expected as the Municipality | 
does not have any SPE's at this stage. | 


Jointly Controlled Entities non-monetary | Unknown P 

contributions | 

| The objective of this Interpretation of the Standard is 

| to prescribe the treatment of ргоћ ове when an | 
asset is sold or contributed by the venturer to а | 

| Jointly Controlled Entity (JCE). 


| No significant impact is expected as the Municipality | | 


does not have any JCE's at this stage. 
НИТ Е NN — 


— 


These standards, amendments and interpretations will not have a significant impact on 
the Municipality once implemented, 


1.10 RESERVES 


1.10.1 Capital Replacement Reserve (CRR) 


1.11 LEASES 
1.11.1 Municipality as Lessee 
Leases are classified аз finance leases where substantially all the risks and rewards 


associated with ownership of an asset are transferred to the Municipality. Property, plant 
and equipment or intangible assets (excluding licensing agreements for such items as 
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LSOLWANA MUNICIPALITY 


NOTES TO THE FINA NCIAL STATEMENTS FOR THE YEAR ENDED 30 JUN E 2013 


1.11.2 


motion picture films, video recordings, plays, manuscripts, patents and copyrights) 
subject to finance lease agreements are initially recognised at the lower of the asset's fair 
value and the present value of the minimum lease payments. The corresponding 
liabilities are initially recognised at the inception of the lease and are measured as the 
sum of the minimum lease payments due in terms of the lease agreement, discounted for 
the effect of interest. |n discounting the lease Payments, the Municipality uses the 
interest rate that exactly discounts the lease payments and unguaranteed residual value 
to the fair value of the asset plus any direct costs incurred. 


Subsequent to initial recognition, the leased assets аге accounted for in accordance with 
the stated accounting policies applicable to Property, plant and equipment, investment 
Property or intangibles assets. The lease liability is reduced by the lease payments, 
which are allocated between the lease finance cost and the capital repayment using the 
effective interest rate method. Lease finance costs аге expensed when incurred, The 
accounting policies relating to de-recognition of financial instruments are applied to lease 
payables. 


Operating leases are those leases that do not fall within the scope of the above definition, 
Operating lease rentals are recognised on a straight-line basis over the term of the 
relevant lease. The difference between the straight-lined expenses and actual payments 
made will give rise to a liability, The Municipality recognises the aggregate benefit of 
incentives as a reduction of rental expense over the lease term, on a Straight-line basis 
unless another Systematic basis is representative of the time pattern of the lessee's 
benefit from the use of the leased asset. 


Municipality as Lessor 


Under a finance lease, the Municipality recognises the lease payments to be received in 
terms of a lease agreement as an asset (receivable). The receivable is calculated as the 
sum of all the minimum lease payments to be received, plus any unguaranteed residual 
accruing to the Municipality, discounted at the interest rate implicit in the lease. The 
receivable is reduced by thé capita! portion of the lease instalments received, with the 
Interest portion being recognised as interest revenue on a time proportionate basis. The 
accounting policies relating to de-recognition and impairment of financial instruments are 
applied to lease receivables. 


Operating leases are those leases that do not fall within the scope of the above definition. 
Operating lease revenue is recognised on a straight-line basis over the term of the 
relevant lease. The difference between the straight-lined revenue and actual payments 
received will give rise іс an asset. The Municipality recognises the aggregate cost of 
incentives as a reduction of rental revenue over the lease term, on. a straight-line basis 
uniess another systematic basis is representative of the time pattern over which the 
benefit of the leased assat is diminished, 


UNSPENT CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 


Conditional government grants are subject to Specific conditions. If these Specific 
conditions are not met, the monies received are repayable, 


Unspent conditional grants are liabilities that are separately reflected on the Statement of 
Financial Position. They represent unspent government grants, subsidies and 


be financial instruments as there are no contractual arrangements as required per СААР 
104. Once the conditional grant becomes repayable to the donor due to conditions not 


PAGE 18 


TSOLWANA MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2013 


met, the remaining portion of the unspent conditional grant is reclassified as payables, 
which is considered to be а financial instrument, 


This. liability always has to be cash-backed. The following provisions are set for the 
creation and utilisation of this creditor: 


* Unspent conditional grants are recognised as a liability when the grant is received. 
* When grant conditions are met an amount equal to the conditions met are 
transferred to revenue in the Statement of Financial Performance. 


UNPAID CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 


Unpaid conditional grants are assets in terms of the Framework that are separately 
reflected on the Statement of Financial Position. The asset Is recognised when the 
Municipality has an enforceable right to receive the grant or if it is virtually certain that it 
will be received based on that grant conditions have been met. They represent unpaid 
government grants, subsidies and contributions from the public. 


UNSPENT PUBLIC CONTRIBUTIONS 


Public contributions are subject to specific conditions. If these specific conditions are not 
met, the monies received are rapayable 


Unspent public contributions are liabilities that are separately reflected on the Statement 
of Financial Position. They represent unspent government granis, subsidies and 
contributions from the public. Unspent public contributions are not considered to be 
financial instruments as there are no contractual arrangements as required per GRAP 
104. Once the public contribution becomes repayable to the donor due to conditions not 
met, the remaining portion of the unspent public contribution is reclassified as Payables, 
which is considered to be a financial instrument. 


This. liability always has to be cash-backed. The following provisions are set for the 
creation and utilisation of this creditor: 


* Unspent public contributions are recognised as a liability when the grant is 
received, 

* When grant conditions are met an amount equal to the conditions met are 
transferred to revenue in the Statement of Financial Performance 

• The cash which backs up the creditor is invested as individual investment or part of 
the general investments of the Municipality until it is utilised. 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2013 


• Interest earned on the investment is treated in accordance with the public 
contribution conditions. If it is payable to the funder it is recorded as рай of the 
creditor. If it is the Municipality's interest, it is recognised as interest earned in the 
Statement of Financial Performance. 


PROVISIONS 


The Municipality does not recognise a contingent liability or contingent asset A 
contingent liability is disclosed unless the probability of an outflow of resources 
embodying economic benefits or service potential is remote. А contingent asset is 
disclosed where an inflow of economic benefits or service potential is probable, 


Future events that may affect the amount required to settle an obligation are reflected in 
{һе amount of a provision where there is sufficient objective evidence that they will occur. 
Gains from the expected disposal of assets are not taken into account in measuring a 
Provision. Provisions are not recognised for future operating losses Тһе present 
obligation under an onerous contract is recognised and measured as a provision. 


A provision for restructuring costs is recognised only when the following criteria over and 
above the recognition criteria of a provision have been met 


(a) The Municipality has a detailed formal plan for the restructuring identifying at least: 


* the business or part of a business concerned; 

* the principal locations affected; 

* the location, function and approximate number of employees who will be 
compensated for terminating their services; 

* the expenditures that will be undertaken: and 

• when the plan will be implemented. 


(5) The Municipality has raised a valid expectation in those affected that it will carry 
out the restructuring by Starting to implement that plan ог announcing its main 
features to those affected by it. 


The amount recognised as a provision is the best estimate of the expenditure required to 
settle the present obligation at the reporting date. 


If it is no longer probable that an outflow of resources embodying economic benefits or 
service potential will be required to settle the obligation, the provision is de-recognised. 
EMPLOYEE BENEFITS 


Defined contribution plans are post-employment benefit plans under which the 
Municipality pays fixed contributions into a separate entity (a fund) and will have no legal 
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1.16.1 


1.16.2 


1.16.3 


ог constructive obligation to pay further contributions # the fund does not hold sufficient 
assets to pay all employee benefits relating to employee service in the current and prior 
periods. 


Defined benefit plans are post-employment benefit plans other than defined contribution 
plans, 


Post Retirement Medical Obligations 


The Municipality provides post-retirement medical benefits by subsidizing the medical aid 
contributions of certain retired Staff according to the rules of the medical aid funds. 
Council pays 60% as contribution and the remaining 40% is paid by the members. The 
entitlement to these benefits is usually conditional on the employee remaining in service 
up to retirement age and the completion of a minimum service period. The present value 
of the defined benefit liability is actuarially determined in accordance with GRAP 25 – 
"Employee Benefits" (using a discount rate applicable to high quality government bonds). 
The plan is unfunded. 


These contributions are recognised in the Statement of Financial Performance when 
employees have rendered the Service entitling them to the contribution. The liability was 
calculated by means of the projected unit credit actuarial valuation method. The liability in 
respect of current pensioners is regarded as fully accrued, and is therefore not split 
between a past (or accrued) and future in-service element. The liability is recognised at 
the present value of the defined benefit obligation at the reporting date, minus the fair 
Value at the reporting date of plan assets (if any) out of which the obligations are to be 
settled directly, plus any liability that may arise as а result of a minimum funding 
requirements. Payments made by the Municipality are set-off against the liability. 
including notional interest, resulting from the valuation by the actuaries and are 
recognised in the Statement of Financial Performance as employee benefits upon 
valuation. 


Actuarial gains and losses arising from the experience adjustments and changes in 
actuarial assumptions, is recognised in the Statement of Financial Performance in the 
period that it occurs. These obligations. are valued annually by independent qualified 
actuaries. 


Long Service Awards 


Long service awards are provided to employees who achieve Certain pre-determined 
milestones of service within the Municipality, The Municipality's Obligation under these 
plans is valued by independent qualified actuaries annually and the Corresponding liability 
I5 raised. Payments are set-off against the liability, including notional interest, resulting 
from the valuation by the actuaries and are recognised in the Statement of Financial 
Performance as employee benefits upon Valuation, 


Actuarial gains and losses arising from the experience adjustments and changes in 
actuarial assumptions, is recognised in the Statement of Financial Performance in the 


period that it occurs. These obligations are valued annually by independent qualified 
actuaries. 


Provision for Staff Leave 
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Liabilities for annual leave are recognised as they accrue to employees. The liability is 
based on the total amount of leave days due to employees at year-end and also on the 
total remuneration package of the employee. 


Accumulating leave is carried forward and can be used in future periods if the current 
period's entitlement is not used in full, All unused leave will be paid out to the specific 
employee at the end of that employee's employment term 


Accumulated leave is vesting, 
1.16.4 Staff Bonuses Accrued 


Liabilities for staff bonuses are recognised as they accrue to employees. The liability at 
year end is based on bonus accrued at year-end for each employee. 


1.16.5 Provision for Performance Bonuses 


A provision, in respect of the liability relating to the anticipated costs of performance 
bonuses payable to Section 57 employees, is recognised as it accrue to Section 57 
employees. Municipal entities’ performance bonus Provisions are based on the 
employment contract Stipulations аз well as previous performance bonus payment 
trends. 


1.18.6 Pension and retirement fund obligations 

The Municipality provides retirement benefits for its employees and councillors. Defined 
contribution plans are post-employment benefit plans under which the Municipality pays 
fixed contributions into a separate entity (a fund) and will have по legal or constructive 
obligation to pay further contributions if the fund does not hold sufficient assets to pay all 
employee benefits relating to employee service in the current and prior periods. The 
contributions to fund obligations for the payment of retirement benefits are recognised in 
the Statement of Financial Performance in the year they become payable. The defined 
benefit funds, which are administered on a provincial basis, are actuarially valued tri- 
annually on the Projected unit credit method basis. Deficits identified are recovered 
through lump sum Payments or increased future contributions on a proportional basis to 
all participating municipalities. The contributions and lump sum payments are recognised 
in the Statement of Financial Performance in the year they become payable. Sufficient 
information is. not available to use defined benefit accounting for a multi-employer plan. 
As a result, defined benefit plans have been accounted for as if they were defined 
contribution plans. 


1.16.7 Other Short-term Employee Benefits 


When an employee has rendered service to the Municipality during a reporting period, 
the Municipality recognises the undiscounted amount of short-term employee benefits 
expected to be paid in exchange for that service: 


* аза liability (accrued expense), after deducting any amount aiready paid, If the 
amount already paid exceeds the undiscounted amount of the benefits, the 
Municipality recognises that excess as an asset (prepaid expense) to the extent 
that the prepayment will lead to, for example, a reduction in futura payments or à 
cash refund: and 
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e as an expense, unless another Standard requires or permits the inclusion of the 
benefits in the cost of an asset. 


1.17 PROPERTY, PLANT AND EQUIPMENT 


1.17.1 Initial Recognition 


1.17.2 


1.17.3 


Property, plant and equipment are tangible non-current assets (including infrastructure 
assets) that are held for use in the production or Supply of goods or services. rental to 
others, or for administrative purposes, and are expected to be used during more than one 
year. The cost of an item of property, plant and equipment is recognised ав an asset if 
and only if it is probable that future economic benefits or service potential associated with 


measured reliably. Items of property, piant and equipment are initially recognised as 
assets оп acquisition date and are initially recorded at cost The cost of an item of 
Property, plant and equipment is the purchase price and other costs attributable to bring 
the asset to the location and condition necessary for it to be Capable of operating in the 
Manner intended by the Municipality. Trade discounts and rebates аге deducted in 
arriving at the cost, The cost also includes the Necessary costs of dismantling and 
removing the asset and restoring the site on which it is located. 


When significant components of an item of property, plant and equipment have different 
useful lives, they аге accounted for аз Separate items (major components) of property, 
plant and equipment. 


Where an asset is acquired by the Municipality for no or nominal consideration (Le, a 
non-exchange transaction), the cost is deemed to be equal to the fair value of that asset 
an the date acquired 


Where an item of property, plant and equipment is acquired in exchange for a non- 
monetary asset or monetary assets, or a combination of monetary and non-monetary 
assets, the assets acquired is initially measured at fair value (the cost) It the acquired 
item's fair value is not determinable, it's deemed cost is the carrying amount of the 
asset(s) given up. 


Major spare parts and servicing equipment qualify as property. plant and equipment when 
the Municipality expects to use them during more than one period. Similarly, if the major 
spare parts and servicing equipment can be used only in connection with an item of 
property, plant and equipment. they are accounted for as property, plant and equipment. 


Subsequent Measurement — Cost Model 

Subsequent to initial recognition, items of property, plant and equipment аге measured at 
cost less accumulated depreciation and any accumulated impairment losses Land is not 
depreciated as it is deemed to have an indefinite useful life. 

Where the Municipality replaces Parts of an asset, it derecognises the part of the asset 
being replaced and Capitalises the new component. Subsequent expenditure incurred on 
an asset is capitalised when it increases the capacity or future economic benefits or 
service potential associated with the asset 


Depreciation and Impairment 
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1.17.4 


1.17.5 


Depreciation is calculated on the depreciable amount, using the straight-line method Over 
the estimated useful lives of the assets Depreciation of an asset begins when it is 
available for use, i.e; when it is in the location and condition necessary for it to ba 
capable of operating in the manner intended by management. Components of assets that 
are significant in relation to the whole asset and that have different useful lives are 
depreciated separately, The estimated useful lives, residual values and depreciation 
method are reviewed at each year end, with the effect of any changes in estimate 
accounted for on a prospective basis. The annual depreciation rates are based on the 
following estimated useful lives: 


Years Years 
Infrastructure Other 
Roads and Paving 70-30 Buildings 30-100 
Pedestrian Malls 30 Specialist vehicles 10-20 
Electricity 20-30 Other vehicles 5-15 
Water 15-20 Office equipment 3-20 
Sewerage 15-20 Furniture and fittings 7-20 
Community Specialised plant and 
Buildings 30 - 100 Equipment 3-15 
Recreational Facilities 20-100 Other plant and 
Security 5 Equipment 2-5 
Halls 20-100 Landfill sites 15 
Libraries 20-100 Quarries 25 
Parks and gardens 15-20 Emergency equipment 10 
Other assets 15-20 Computer equipment 3-6 
Finance lease asset 
Office equipment 3-5 
Other assets 5 


Property, plant and equipment are reviewed at each reporting date for any indication of 
impairment. № any such indication exists, the asset's recoverable amount iS estimated. 
The impairment recognised in the Statement of Financial Performance is the excess of 
the carrying value over the recoverable amount. 


An impairment is reversed only to the extent that the asset's carrying amount does not 
exceed the carrying amount that would have been determined had no impairment been 
recognised. A reversal of an impairment is recognised in the Statement of Financial 
Performance, 


De-recognition 


Мете of property. plant and equipment are derecognised when the asset is disposed or 
when there are no further economic benefits or service potential expected from the use of 


The Municipality opted to take advantage of the transitional provisions as contained in 
Directive 7 of the Accounting Standards Board, issued in December 2009. Тһе 
Municipality applied deemed cost where the acquisition cost of an asset could not be 
determined, For Land and Buildings the fair value as determined by а valuator was used 
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1.18.1 


1.18.2 


1.18.3 


in order to determine the deemed cost as on 1 July 2008. For Other Assets the 


depreciation cost method was used to establish the deemed cost as on 1 July 2008. 


INTANGIBLE ASSETS 

Initial Recognition 

An intangible asset is an identifiable non-monetary asset without physical substance. 
An asset meets the identifiability criterion in the definition of an intangible asset when it: 


* Is separable, i.e. is capable of being separated or divided from the Municipality and 
sold, transferred, licensed, rented or exchanged, either individually or together with 
a related contract, identifiable asset or liability, regardless of whether the 
Municipality intends to do so; or 


* arises from binding arrangements from contracts. regardless of whether those 
rights are transferable or separable from the Municipality or from other rights and 
obligations. 


The Municipality recognises an intangible asset in its Statement of Financial Position only 
when it is probable that the expected future economic benefits or service potential that 
are attributable to the asset will flow to the Municipality and the cost or fair value of the 
asset can be measured reliably. 


Internally generated intangible assets are subject to strict recognition criteria before they 
are capitalised. Research expenditure is never capitalised, while development 
expenditure is only capitalised to the extent that: 


the Municipality intends to complete the intangible asset for use or sale; 

it is technically feasible to complete the intangible asset: 

the Municipality has the resources to complete the project: 

it is probable that the municipality will receive future economic benefits or service 
potential: and 

• the Municipality can measure reliably the expenditure attributable to the intangible 
asset during its development. 


Intangible assets are initially recognised at cost. 


Where an intangible asset is acquired in excha nge Гог a non-monetary asset or monetary 
assets, or a combination of monetary and non-monetary assets, the asset acquired is 
initially measured at fair value (the cost). М the acquired item's fair value is not 
determinable, it's deemed cost is the carrying amount of the asset(s) given up. 


Subsequent Measurement — Cost Model 

Intangible assets are subsequently carried at cost less accumulated amortisation and any 
accumulated impairments losses. The cost of an intangible asset is amortised over the 
useful life where that useful life is finite. Where the useful life is indefinite, the asset is not 
amortised but is subject to an annual impairment test. 


Amortisation and Impairment 


PAGE 25 


VSOLWANA MUNICIPAL ITY 


NOTES TO THE FI NANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2013 


ee 


1.18.4 


1.18.5 


1.19. 


1.19.1 


Amortisation is charged so as to write off the cost or valuation of intangible assets over iis 
estimated useful lives using the straight line method. Amortisation of an asset begins 
when it is available for use. i.e. when it is in the condition necessary for it to be capable of 


significant in relation to the whole asset and that have different useful lives are amortised 
separately. The estimated useful lives, residual values and amortisation method are 
reviewed at each year end, with the effect of any changes in estimate accounted for on a 
prospective basis. The annual amortisation rates are based on the following estimated 
useful lives: 


Intangible Assets Years 


Computer Software 5 
Computer Software Licenses 5 
De-recognition 


Intangible assets are derecognised when the asset is disposed or when there are no 


further economic benefits or service potential expected from the use of the asset The 
gain or loss arising on the disposal or retirement of an intangible asset is determined as 
the difference between the sales proceeds and the Carrying value and is recognised in 
the Statement of Financial Performance. 


Application of deemed cost (Directive 7) 


INVESTMENT PROPERTY 
Initial Recognition 
Investment property is recognised as an asset when, and only when: 
* itis probable that the future economic benefits or service potential that are 
associated with the investment property will flow to the Municipality, and 


* the cost or fair value of the investment property can be measured reliably. 


Investment property includes property (land or a building, or part of a building, or both 
land and buildings held under a finance lease) heid to earn rentals and/or for capital 
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1.19.2 


1.19.3 


1.19.4 


1.19.5 


1.20.1 


quired the investment properly forno ofa nominal сата 
acquired the investment property for no or a nominal value), its cost is its fair value as at 
the date of acquisition. The cost of self-constructed investment property is measured at 
cost, 


Transfers are made to or from investment Property only when there is a change in use. 
For a transfer from investment property to owner occupied property, the deemed cost for 
subsequent accounting is the fair value at the date of change in use. If owner occupied 
property becomes an investment property, the Municipality accounts for such property in 
accordance with the policy stated under property, plant and equipment up to the date of 
change in use. 


Subsequent Measurement — Cost Model 


Subsequent to initial recognition, items of investment property are measured at cost less 
accumulated depreciation and any accumulated impairment losses. Land is not 
depreciated as it is deemed to have an indefinite useful life. 


Depreciation and Impairment — Cost Model 


Depreciation is calculated on thé depreciable amount, using the straight-line method over 
the estimated useful lives of the assets. Depreciation of an asset begins when it is 
available for use, ie. when it із in the location and condition necessary for it to be 
capable of operating in the manner intended by management. Components of assets that 
are significant in relation to the whole asset and that have different useful lives are 
depreciated Separately. The estimated useful lives, residual values and depreciation 
method are reviewed at each year end, with the effect of any changes in estimate 
accounted for on a prospective basis. 


Inv nt Prope Years 
Buildings 100 
De-recognition 


Investment property is derecognised when it is disposed or when there are по further 
economic. benefits expected from the use of the investment property. The gain or loss 
arising on the disposal or retirement of an item of investment property is determined as 
the difference between the sales proceeds and the carrying value and is recognised in 


The Municipality opted to take advantage of the transitional provisions as contained in 
Directive 7 of the Accounting Standards Board, issued in December 2009 The 
Municipality applied deemed cost where the acquisition cost of an asset could not be 
determined. The fair value as determined by a valuator was used in order to determine 
the deemed соз! as on 1 July 2008 


NON-CURRENT ASSETS HELD FOR SALE 
Initial Recognition 


Non-current assets and disposal groups are classified as held for sale if their carrying 
amount will be recovered through a sale transaction rather than through continuing use. 
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1.20.2 


1.21. 


1.21.1 


This condition is regarded as met only when the sale is highly probable and the asset (or 
disposal group) is available for immediate sale in its present condition. Management 
must be committed to the sale, which should be expected to qualify for recognition as a 
completed sale within one year from the date of classification. 


Subsequent Measurement 


Non-current assets held for sale (or disposal group) are measured at the lower of carrying 
amount and fair value less costs to sell. 


A non-current asset is not depreciated (or amortised) while it is classified as held for sale, 
or while it is part of a disposal group classified as held for sale 


Interest and other expenses attributable to the liabilities of a disposal group classified as 
held for sale are recognised in the Statement of Financial Performance. 


IMPAIRMENT OF NON-FINANCIAL ASSETS 
Cash-generating assets 


Cash-generating assets are assets held with the primary objective of generating a 
commercial return. 


The Municipality assesses at each reporting date whether there is an indication that an 
asset may be impaired. If any indication exists, or when annual impairment testing for an 
asset is required, the Municipality estimates the asset's recoverable amount. 


In assessing whether there is any indication that an asset may be impaired, the 
Municipality considers the following indications: 


(a) External sources of information 

* During the period, an asset's market value has declined significantly more 
than would be expected as a result of the passage of time or normal use. 

* Significant changes with an adverse effect on the Municipality have taken 
place during the pariod, or wil tske place in the near future, in the 
technological, market, economic or legal environment in which the 
Municipality operates or in the market to which an asset is dedicated. 

* Market interest rates or other market rates of return on investments have 
increased during the period, and those increases are likely to affect the 
discount rate used in calculating an asset's value in use and decrease the 
assets recoverable amount materially. 


(b) Internal sources of information 

* Evidence is available of obsolescence or physical damage of an asset. 

• Significant changes with an adverse effect on the Municipality have taken 
place during the period, or are expected to take place in the near future, in 
the extent to which, or manner in which, an asset is used or is expected to 
be used. These changes include the asset becoming idle. plans to 
discontinue or restructure the operation to which an asset belongs, plans to 
dispose of an asset before the previously expected date, and reassessing 
the useful life of an asset as finite rather than indefinite 

* — Evidence is available from internal reporting that indicates that the economic 
performance of an asset is, or will be, worse than expected. 
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1.21.2 


The re-designation of assets from а cash-generaling asset to a non-cash generating 


asset or from a non-cash-generating asset to a cash-generating asset shall only occur 
when there is clear evidence that such à re-designation is appropriate. А re-designation, 
by itself, does not necessarily trigger an impairment test or a reversal of an impairment 
loss. Instead, the indication far an impairment test or a reversal of an impairment loss 
arises from, as a minimum, the indications listed above. 


An asset's recoverable amount is the higher of an assets or cash-generating unit's 
(CGU) fair value less costs to sell and its value in use and is determined for an individual 
asset, unless the asset does not generate cash inflows that are largely independent of 
those from other assets or groups of assets. Where the carrying amount of an asset or 
CGU exceeds its recoverable amount, the asset is considered impaired and is written 
down to its recoverable amount. In assessing value in use, the estimated future cash 
flows are discounted to their present value using a pre-tax discount rate that reflects 
current market assessments of the time value of money and the risks specific to the 
asset. In determining fair value less costs to sell, an appropriate valuation model is used. 
Impairment losses are recognised in the Statement of Financial Performance in those 
expense categories consistent with the function of the impaired asset. 


After the recognition of an impairment loss, the depreciation (amortisation) charge for the 
asset is adjusted in future periods to allocate the asset's revised carrying amount, less its 
residual value (if any), on a systematic basis over its remaining useful life. 


An assessment is made at each reporting date as to whether there is any indication that 
previausly recognised impairment losses may no longer exist or may have decreased. If 
such indication exists, the Municipality estimates the asset's or CGU's recoverable 
amount. A previously recognised impairment loss is reversed only if there has been a 
change in the assumptions used to determine the assets recoverable amount since the 
last impairment loss was recognised. The reversal is limited so that the carrying amount 
of the asset does not exceed its recoverable amount, nor exceed tha carrying amount 
that would have bean determined, net of depreciation, had no impairment loss been 
recognised for the asset in prior years. Such reversal is recognised in the Statement of 
Financial Performance, 


Non-cash-generating assets 
Non-cash-generating assets are assets other than cash-generating assets. 


The Municipality assesses at each reporting date whether there is an indication that an 
asset may be impaired. If any indication exists, or when annual impairment testing for an 
asset is required. the Municipality estimates the asset's recoverable service amount. 


Іп assessing whether there is any indication that an asset тау be impaired, the 
Municipality considers the following indications: 


(a) External sources of information 

* Cessation, or near cessation, of the demand or need for services provided 
by the asset. 

* Significant long-term changes with an adverse effect on the Municipality 
have taken place during the period or will take place in the near future, in the 
technological, legal or government policy environment in which the 
Municipality operates. 


(b) Internal sources of information 
* Evidence is available of physical damage of an asset. 
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+ Significant long-term changes with an adverse effect on the Municipality 
have taken place during the period, or are expected to take place in the near 
future, in the extent to which, or manner in which, an asset is used or is 
expected to be used, These changes include the asset becoming idle, plans 
to discontinue or restructure the operation to which an asset belongs, or 
plans to dispose of an asset before the previously expected date. 

* А decision to halt the construction of the asset before it is complete or in a 
usable condition. 

* Evidence is available from internal reporting that indicates that the service 
performance of an asset is, or will be. significantly worse than expected. 


An asset's recoverable service amount is the higher of a non-cash-generating asset's fair 
value less costs to sell and its value in use. If the recoverable service amount of an asset 
is less than its carrying amount, the carrying amount of the asset is reduced to its 
recoverable service amount. That reduction is an impairment loss is recognised in the 
Statement of Financial Performance. 


The value in use of a non-cash-generating asset is the present value of the asset's 
remaining service potential. The present value of the remaining service potential of the 
asset is determined using any one of the following approaches, depending on the nature 
of the asset in question: 


• depreciation replacement cost approach - the present value of the remaining 
service potential of an asset is determined as the depreciated replacement cost of 
the asset. The replacement cost of an asset is the cost to replace the asset's gross 
service potential This cost is depreciated to reflect the asset in its used condition. 
An asset may be replaced either through reproduction (replication) of the existing 
asset or through replacement of its gross service potential. The depreciated 
replacement cost is measured as the reproduction or replacement cost of the 
asset, whichever is lower, less accumulated depreciation calculated on the basis of 
such cost, to reflect the already consumed or expired service potential of the asset. 


* restoration cost approach - the cost of restoring the service potential of an asset to 
йз pre-impaired level Under this approach, the present value of the remaining 
service potential of the asset is determined by subtracting the estimated restoration 
cost of the asset from the current cost of replacing the remaining service potential 
of the asset before impairment. Tha latter cost is usually determined as the 
depreciated reproduction or replacement cost of the asset, whichever is lower 


* service unit approach - the present value of the remaining service potential of the 
asset is determined by reducing the current cost of the remaining service potential 
of the asset before impairment, to conform with the reduced number of service 
units expected from the asset in its impaired state. As in the restoration Cost 
approach, the current cost of replacing the remaining servica potential of the asset 
before impairment is usually determined as the depreciated reproduction or 
replacement cost of the asset before impairment, whichevar is lower. 


Fair value less costs to sell is the amount obtainable from the sale of an asset in an arm's 
length transaction between knowledgeable, willing parties, less the costs of disposal. 


An impairment loss is recognised immediately in surplus or deficit, unless the asset is 
carried at a revalued amount in accordance with another Standard of GRAP Any 
impairment loss of a revalued asset shall be treated as a revaluation decrease in 
accordance with that Standard of ВАР. 
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1.22. 


1.22.1 


1.22.2 


The Municipality assesses at each reporting date whether there is any indication that an 
impairment loss recognised in prior periods for an asset may no longer exist or may have 
decreased If any such indication exists, the Municipality estimates the recoverable 
Service amount of that asset. 


An impairment loss recognised in prior periods for an asset is reversed if there has been 
a change in the estimates used to determine the asset's recoverable service amount 
since the last impairment loss was recognised. If this is the case, the carrying amount of 
the asset is increased to its recoverable service amount. The increased carrying amount 
of an asset attributable to а reversal of an impairment loss does not exceed the carrying 
amount that would have been determined (net of depreciation or amortisation) had no 
impairment loss been recognised for the asset in prior periods. Such a reversal of an 
impairment loss is recognised in the Statement of Financial Performance. 


INVENTORIES 
Initial Recognition 


Inventories comprise of current assets held for sale, consumption or distribution during 
the ordinary course of business. Inventories are recognised as an asset if, and only if, it 
is probable that future economic benefits or service potential associated with the item will 
flow to the Municipality, and the cost of the inventories can be measured reliably. 
Inventories are initially recognised at cost. Cost generally refers to the purchase price, 
plus non-recoverable taxes. transport costs and any other costs in bringing the 
inventories to their current location and condition. Where inventory is manufactured. 
constructed or produced, the cost includes the cost of labour, materials and overheads 
used during the man ufacturing process. 


Water inventory is being measured by multiplying the cost per kilo litre of purified water 
by the amount of water in storage. 


Where inventory is acquired by the Municipality for no or nominal consideration (i.e а 
non-exchange transaction), the cost is deemed to be equal to the fair value of the item on 
the date acquired. 


Subsequent Measurement 


Inventories, consisting of consumable stores, raw materials. work-in-progress and 
finished goods, are valued at the lower of cost and net realisable value unless they are to 
be distributed at no or nominal charge, in which case they are measured at the lower of 
cost апа current replacement cost. Redundant and slow-moving inventories are 
identified and written down. Differences arising on the valuation of inventory are 


amount of inventories recognised as an expense in the period in which the reversal 
occurs, 


The carrying amount of inventories is recognised as an expense in the period that the 
inventory was sold. distributed, written off or consumed, unless that cost qualifies for 
Capitalisation to the cost of another asset. 
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The basis of allocating cost to Inventory items is the weighted average method. 


Water inventory is measured annually at the reporting date by way of dip readings and 
the calculated volume in the distribution network. 


1.23. FINANCIAL INSTRUMENTS 


Financial instruments recognised on the Statement of Financial Position include 
receivables (both from exchange transactions and non-exchange transactions), cash and 
cash equivalents, annuity loans and payables (both form exchange and non-exchange 


1.23.1 Initial Recognition 


1.23.2 Subsequent Measurement 


Financial assets are categorised according to their nature аз either financial assets at fair 
value, financial assets at amortised cost or financial assets at cost. Financial liabilities 
are categorised as either at fair value or financial liabilities carried at amortised cost, The 
subsequent measurement of financial assets and liabilities depends оп this 
categorisation. 


1.23.21 Receivables 


Receivables are classified as financial assets at amortised cost, and are 
subsequently measured at amortised cost using the effective interest rate method. 


assesses whether objective evidence of impairment exists individually for financial 
assets that are individually significant, or collectively for financial assets that are not 
individually significant. Objective evidence of impairment includes significant 
financial difficulties of the debtor, probability that the debtor will enter bankruptcy or 
financial reorganisation and default or delinquency in payments (more than 90 days 
overdue), № the Municipality determines that по objective evidence of impairment 
exists for an individually assessed financial asset, whether significant or not. it 
includes the asset in a group of financial assets with similar credit risk characteristics 
and collectively assesses them for impairment. Assets that are individually assessed 
for impairment and for which an impairment loss is, or continues to be, recognised 
are not included in a collective assessment of impairment. 


If there is objective evidence that an impairment loss has been incurred, the amount 
of the loss is measured as the difference between the asset's carrying amount and 
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losses that have not yet been incurred). The carrying amount of the asset is reduced 
through the use of an allowance account and the amount of the loss is recognised in 
the Statement of Financial Performance. Interest income continues to be accrued on 
the reduced carrying amount based on the original effective interest rate of the 
asset, Loans together with the associated allowance are written off when there is no 
realistic prospect of future recovery and all collateral has been realised or has been 
transferred to the municipality. If, in a subsequent year, the amount of the estimated 
impairment loss increases or decreases because of an event occurring after the 
impairment was recognised, the previously recognised impairment loss is increased 
or reduced by adjusting the allowance account. If a future write-off is later recovered. 
the recovery is recognised in the Statement of Financial Performance. 


The present value of the estimated future cash flows is discounted at the financial 
asset's original effective interest rate, if material. If a loan has a variable interest rate, 
the discount rate for measuring any impairment loss is the current effective interest 
rate. 


1.23.2 2 Payables and Annuity Loans 


Financial liabilities consist of payables and annuity loans. They are categorised as 
financial liabilities held at amortised cost, and are initially recognised at fair value 
and subsequently measured at amortised cost using an effective interest rate, which 
i$ the initial carrying amount, less repayments, plus interest. 


1.23:2.3 ash an h Eguivalents 


Cash includes cash on hand (including petty cash) and cash with banks. Cash 
equivalents are short-term highly liquid investments, readily convertible into known 
amounts of cash that are held with registered banking institutions with maturities of 
three months or less and are subject to an insignificant risk of change in value. For 
the purposes of the cash flow statement, cash and cash equivalents comprise cash 
on hand, highly liquid deposits and net of bank overdrafts. Тһе Municipality 
categorises cash and cash equivalents as financial assets carried at amortised cost. 


Bank overdrafts are recorded based on the facility utilised. Finance charges on bank 
overdraft are expensed as incurred, Amounts owing in respect of bank overdrafts 
are categorised as financial liabilities carried at amortised cost. 

1.23.2.4 f- nt Iny EME 


investments which include investments in municipal entities and fixed deposits 
invested in registered commercial banks, are stated at amortised cost. 


Where investments have been impaired, the carrying value is adjusted by the 
impairment loss, which is recognised as an expense in the Statement of Financial 
Performance in the period that the impairment is identified. 


On disposal of an investment, the difference between the net disposal proceeds and 
the carrying amount is recognised in the Statement of Financial Performance. 


The carrying amounts of such investments are reduced to recognise any decline, 
other than a temporary decline, in the value of individual investments. 


1.23.3 De-recognition of Financial Instruments 
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1.23.3.1 


12332 


Financial ets 


A financial asset (or, where applicable a part of a financial asset or part of a group of 
similar financial assets) is derecognised when: 


• the rights to receive cash flows from the asset have expired; or 

• the Municipality has transferred its rights to receive cash flows from the asset 
or has assumed an obligation to pay the received cash flows in full without 
material delay to a third party under а ‘pass-through’ arrangement, and either 
(a) the Municipality has transferred substantially all the risks and rewards of 
the asset, or (b) the Municipality has neither transferred nor retained 
substantially all the risks and rewards of the asset, but has transferred 
control of the asset. 


When the Municipality has transferred its rights to receive cash flows from an asset 
or has entered into a pass-through arrangement, and has neither transferred nor 
retained substantially all the risks and rewards of the asset nor transferred control of 
the asset, the old asset is derecognised and a new asset is recognised to the extent 
of the Municipality's continuing involvement in the asset 


Continuing involvement that takes the form of a guarantee over the transferred asset 
is measured at the lower of the original carrying amount of the asset and the 
maximum amount of consideration that the Municipality could be required to repay. 


When continuing involvement takes the form of a written and/or purchased option 
(including & cash settled option or similar provision) on the transferred asset, the 
extent of the Municipality's continuing involvement is the amount of the transferred 
asset that the Municipality may repurchase, except that in the case of a written put 
option (including a cash settled option or similar provision) on an asset measured at 
fair value, the extent of the Municipality's continuing involvement is limited to the 
lower of the fair value of the transferred asset and the option exercise price. 


Financial Liabilities 


^ financial liability is derecognised when the obligation under the liability is 
discharged or cancelled or expires. 


When an existing financial liability is replaced by another from the same lender on 
substantially different terms, or the terms of an existing liability are substantially 
modified, such an exchange or modification is treated as a de-recognition of the 
original liability and the recognition of a new liability, and the difference in the 
respective carrying amounts is recognised in the Statement of Financial 
Performance. 


1.23.4 Offsetting of Financial Instruments 


Financial assets and financial liabilities are offset and the net amount reported in the 
Statement of Financial Position if, and only if, there is a currently enforceable legal right 
to offset the recognised amounts and there is an intention to settle on a net basis, or to 
realise the assets and settle the liabilities simultaneously 


1.24. REVENUE 
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1.24.1 Revenue тот Non-Exchange Transactions 


Revenue from non-exchange transactions refers to transactions where the Municipality 
received revenue from another entity without directly giving approximately equal value in 
exchange. Revenue from non-exchange transactions is generally recognised to the 
extent that the related receipt or receivable qualifies for recognition as an asset and there 
is no liability to repay the amount. 


Grants, transfers and donations received ог receivable are recognised when the 
resources that have been transferred, meet the criteria for recognition as an asset. A 
corresponding liability is recognised to the extent that the grant, transfer or donation is 
conditional. The liability is transferred to revenue as and when the conditions attached to 
the grant are met. Grants without any conditions attached are recognised as revenue 
when the asset is recognised, 


Revenue from property rates is recognised when the legal entitlement to this revenue 
arises. At the time of initial recognition the full amount of revenue is recognised, If the 
Municipality does not enforce its obligation to collect the revenue, this would be 
considered as a subsequent event. Collection charges are recognised when such 
amounts are legally enforceable. Rebates and discounts are offset against the related 
revenue, in terms of iGRAP 1, as there is no intention of collecting this revenue 


Penalty interest on unpaid rates is recognised on a time proportionate basis as an 
exchange transaction. 


Revenue from spot fines and summonses is recognised based on an estimation of future 
collections of fines issued based on prior period trends and collection percentages. 


Revenue from public contributions and donations is recognised when all conditions 
associated with the contribution have been met or where the contribution is to finance 
property, plant and equipment, when such items of property, plant and equipment 
qualifies for recognition and first becomes available for use by the Municipality. Where 
public: contributions have been received, but the Municipality has not met the related 
conditions, it is recognised as an unspent public contribution (liability). 


Revenue from third parties i.e. insurance payments for assets impaired, are recognised 
when it can be measured reliably and is not being offset against the related expenses of 
repairs or renewals of the impaired assets. 


Contributed property. plant and equipment is recognised when such items of property, 
plant and equipment qualifies for recognition and become available for use by the 
Municipality. 


All unclaimed deposits are initially recognised as a liability until 12 months expires, when 
all unclaimed deposits into the Municipality's bank account will be treated as revenue. 
Historical patterns have indicated that minimal unidentified deposits are reclaimed after a 
period of twelve months. This assessment is performed annually at 30 June. Therefore 
the substance of these transactions indicate that even though the prescription period for 
unclaimed monies is legally three years, it is reasonable to recognised all unclaimed 
monies older than twelve months as revenue. Although unclaimed deposits are 
recognised as revenue after 12 months, the Municipality still keep record of these 
unclaimed deposits for three years in the event that a party should submit a claim after 12 
months, in which case it will be expensed. 
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Revenue from the recovery of unauthorised, irregular, fruitiess and wasteful expenditure 
is based on legislated procedures, including those set out in the Municipal Finance 
Management Act (Act No. 56 of 2003) and is recognised when the recovery thereof from 
the responsible councillors or officials is virtually certain. 


Revenue is measured at the fair value of the consideration received or receivable. 


When, as a result of a non-exchange transaction, a Municipality recognises an asset, it 
also recognises revenue equivalent to the amount of the asset measured at its fair value 
as at the date of acquisition, unless it is also required to recognise a liability. Where a 
liability is required to be recognised it will be measured as the best estimate of the 
amount required to settle the present obligation at the reporting date, and the amount of 
the increase in net assets, if any, recognised as revenue. When a liability is subsequently 
reduced, because the taxable event occurs or a condition is satisfied, {На amount of the 
reduction in the liability will be recognised as revenue. 


Revenue from Exchange Transactions 


Revenue from exchange transactions refers to revenue that accrued to the Municipality 
directly in return for services rendered or goods sold, the value of which approximates the 
consideration received or receivable. 


Revenue from the sale of goods is recognised when all the following conditions have 
been satisfied: 


* Тһе Municipality has transferred to the purchaser the significant risks and rewards 
of ownership of the goods. 

“ Тһе Municipality retains neither continuing managerial involvement to the degree 
usually associated with ownership nor effective control over the goods sold. 

“ The amount of revenue can be measured reliably 

• tis probable that the economic benefits or service potential associated with the 
transaction will flow to the Municipality. 

* Тһе costs incurred or to be incurred in respect of the transaction can be measured 
reliably. 


At the time of initial recognition the full amount of revenue is recognised where the 
Municipality has an enforceable legal obligation to collect, unless the individual 
collectability is considered to be improbable, If the Municipality does not successfully 
enforce its obligation to collect the revenue this would be considered a subsequent event, 


Service charges relating to electricity and water are based on consumption and a basic 
charge as per Council resolution. Meters are read on а monthly basis and are 
recognised as revenue when invoiced. Where the Municipality was unable to take the 
actual month's reading of certain consumers, a provisional estimate of consumption for 
that month will be created. . The provisional estimates of consumption are recognised as 
revenue when invoiced Adjustments to provisional estimates of consumption are made 
in the invoicing period in which meters have been read. These adjustments are 
recognised as revenue in the invoicing period. 


Revenue from the sale of electricity prepaid meter cards is recognised at the point of 
sale. 
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Service charges relating to refuse removal are recognised on a monthly basis in arrears 
by applying the approved tariff to each property that has improvements. Tariffs are 
determined per category of property usage, and are levied monthly based on the 
recorded number of refuse points per property. 


Service charges relating to sanitation (sewerage) are recognised on a monthly basis in 
arrears by applying the approved tariff to each property that has improvements. Service 
charges based on à basic charge as per Council resolution. 


Interest revenue is recognised using the effective interest rate method. 


Revenue from the rental of facilities and equipment is recognised on a straight-line basis 
over the term of the lease agreement. 


Revenue arising from the application of the approved tariff of charges is recognised when 
the relevant service is rendered by applying the relevant tariff. This includes the issuing 
of licences and permits. 


Revenue from the sale of goods is recognised when substantially all the risks and 
rewards in those goods are passed to the consumer. 


Revenue arising out of situations where the Municipality acts as an agent on behalf of 
another entity (the principal) is limited to the amount of any fee or commission payable to 
the municipality as compensation for executing the agreed services, 


Revenue is measured at the fair value of the consideration received or receivable. 


The amount of revenue arising on a transaction is usually determined by agreement 
between the Municipality and the purchaser or user of the asset or service. It is measured 
а! the fair value of the consideration received or receivable taking into account the 
amount of any trade discounts and volume rebates allowed by the Municipality. 


In most cases, the consideration is in the form of cash or cash equivalents and the 
amount of revenue is the amount of cash or cash equivalents received or receivable. 
However, when the inflow of cash or cash equivalents is deferred. the fair value of the 
consideration may be less than the nominal amount of cash received or receivable. When 
the arrangement effectively constitutes a financing transaction, the fair value of the 
consideration is determined by discounting all future receipts using an imputed rate of 
interest. The imputed rate of interest is the more clearly determinable of either 


• Тһе prevailing rate for a similar instrument of an issuer with a similar credit rating; 
“  Arate of interest that discounts the nominal amount of the instrument to the current 
cash sales price of the goods or services. 


The difference between the fair value and the nominal amount of the consideration is 
recognised as interest revenue. 


When goods or services are exchanged or swapped for goods or services which are of a 
similar nature and value, the exchange is not regarded as a transaction that generates 
revenue. When goods are sold or services are rendered in exchange for dissimilar goods 
or services, the exchange is regarded as a transaction that generates revenue. The 
revenue is measured at the fair value of the goods or services received, adjusted by the 
amount of any cash or cash equivalents transferred When the fair value of the goods or 
services received cannot be measured reliably, the revenue is measured at the fair value 


PAGE 37 


TSOLWANA MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2013 


of the goods or services given up. adjusted by the amount of any cash or cash 
equivalents transferred. 


1.25. RELATED PARTIES 


The Municipality resolved to adopt the disclosure requirements as per GRAP 20 – 
"Related Party Disclosures". 


A related party is a person or an entity: 


* with the ability to control or jointly control the other party, 
• of exercise significant influence over the other party, or vice versa, 
• огап entity that is subject to common control, or joint control. 


The following are regarded as related parties of the Municipality: 


(а) А person or a close member of that person's family is related to the Municipality if 
that person: 


has control or joint control over the Municipality. 

has significant influence over the Municipalities. Significant influence is the 
power to participate in the financial and operating policy decisions of the 
Municipality. 

is a member of the management of the Municipality or its controlling entity. 


(b) Ап entity is related to the Municipality if any of the following conditions apply: 


the entity is а member of the same economic entity (which means that each 
controlling entity, controlled entity and fellow controlled entity is related to the 
others). 

one entity is an associate or joint venture of the other entity (or an associate 
or joint venture of a member of an economic entity of which the other entity is 
a member). 

both entities are joint ventures of the same third party. 

one entity is a joint venture of a third entity and the other entity is an 
associate of the third entity. 

the entity is a post-employment benefit plan for the benefit of employees of 
either the Municipality or an entity related to the Municipality. If the reporting 
entity is itself such а plan, the sponsoring employers are related to the entity. 
the entity is controlled or jointly controlled by a person identified in (a). 

a person identified in (a) has significant influence over that entity or іѕ a 
member of the management of that entity (or its controlling entity). 


Close members of the family of а person are those family members who may be 
expected to influence, or be influenced by that person in their dealings with the 
Municipality, А person is considered to be a close member of the family of another 
person if they: 


(a) are married or live together in a relationship similar to a marriage: or 
(b) are separated by no more than two degrees of natural or legal consanguinity or 
affinity. 
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Management (formerly known as “Key Management”) includes all persons having the 
authority and responsibility for planning, directing and controlling the activities of the 
Municipality, including: 


(а) all members of the governing body of the Municipality; 

(b) a member of the governing body of an economic entity who has the authority and 
responsibility for planning, directing and controlling the activities of the Municipality; 

(c) any key advisors of a member, or sub-committees, of the governing body who has 
the authority and responsibility for planning, directing and controlling the activities 
of the Municipality; and 

{9} the senior management team of the Municipality, including the chief executive 
officer or permanent head of the Municipality, unless already included in (а), 


Management personne! include: 


(a) All directors ог members of the governing body of the Municipality, being the 
Executive Mayor, Deputy Mayor, Speaker and members of the Mayoral Committee. 


(б) Other persons having the authority and responsibility for planning, directing and 
controlling the activities of the reporting Municipality being the Municipal Manager. 
Chief Financial Officer an all other managers reporting directly to the Municipal 
Manager or as designated by the Municipal Manager 


Remuneration of management includes remuneration derived for services provided to the 
Municipality in their capacity as members of the management team ог employees. 
Benefits derived directly or indirectly from the Municipality for services in any capacity 
other than as an employee or a member of management do not meet the definition of 
remuneration. Remuneration of management excludes any consideration provided solely 
as a reimbursement for expenditure incurred by those persons for the benefit of the 
Municipality. 


The Municipality operates in an economic environment currently dominated by entities 
directly or indirectly owned by the South African government. Ав a result of the 
Constitutional independence of all three spheres of government in South Africa, only 
parties within the same sphere of government will be considered to be related parties. 
Only transactions with such parties which are not at arm's length апа not on normal 
commercial terms are disclosed. 


UNAUTHORISED EXPENDITURE 


Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is 
not in terms of the conditions of an allocation received from another sphere of 
government, municipality or organ of state and expenditure in a form of а grant that is not 
permitted in terms of the Municipal Finance Management Act (Act No. 56 of 2003). 
Unauthorised expenditure is accounted for as an expense (measured at actual cost 
incurred) in the Statement of Financial Performance and where recovered, it is 
subsequently accounted for as revenue in the Statement of Financial Performance. 


IRREGULAR EXPENDITURE 
Irregular expenditure is expenditure that is contrary іс the Municipal Finance 


Management Act (Act Mo. 56 of 2003), the Municipal Systems Act (Act No. 32 of 2000), 
the Public Office Bearers Act, and (Act. No. 20 of 1998) or is in contravention of the 
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1.23. 


1.30. 


1.30.1 


7.30.2 


“Municipality's Supply Chain Management Policy. Irregular expenditure excludes 


unauthorised expenditure. Irregular expenditure is accounted for as expenditure 
(measured at actual cost incurred) in the Statement of Financial Performance and where 
recovered, it is subsequently accounted for as revenue in the Statement of Financial 
Performance. 


FRUITLESS AND WASTEFUL EXPENDITURE 


Fruitless and wasteful expenditure is expenditure that was made in vain and could have 
been avoided had reasonable care been exercised. Fruitless and wasteful expenditure is 
accounted for as expenditure (measured at actual cost incurred) in the Statement of 
Financial Performance and where recovered, it is subsequently accounted for as revenue 
in the Statement of Financial Performance. 


CONTINGENT LIABILITIES AND CONTINGENT ASSETS 


A contingent liability is a possible obligation that arises from past events and whose 
existence will be confirmed only by the occurrence or non-occurrence of one or more 
uncertain future events not whoily within the control of the Municipality. А contingent 
liability could also be a present obligation that arises from past events, but is not 
recognised because it is not probable that an outflow of resources embodying economic 
benefits will be required to the obligation or the amount of the obligation cannot be 
measures with sufficient reliability. 


The Municipality does not recognise a contingent liability or contingent asset A 
contingent liability is disclosed unless the probability of an outflow of resources 
embodying economic benefits or service potential is remote. А contingent asset is 
disclosed where the inflow of economic benefits or service potential is probable. 


Management judgement is required when recognising and measuring contingent 
liabilities. 


SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES 


In the process of applying the Municipality's accounting policy, management has made 
the following significant accounting judgements, estimates and assumptions, which have 
the most significant effact on the amounts recognised in the financial statements: 


Post retirement medical obligations, Long service awards and Ex gratia gratuities 


The cost of post retirement medical obligations, long service awards and ex-gratia 
gratuities are determined using actuarial valuations. The actuarial valuation involves 
making assumptions about discount rates, expected rates of return on assets, future 
salary increases, mortality rates and future pension increases. Major assumptions used 
are disclosed in note 3 of the financial statements. Due to the long-term nature of these 
plans, such estimates are subject to significant uncertainty. 


Impairment of Receivables 
The calculation in respect of the impairment of debtors is based on an assessment of the 


extent to which debtors have defaulted on payments already due, and an assessment of 
their ability to make payments based on their creditworthiness. 
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1.30.3 Property, Plant and Equipment 


1.30.4 


The useful lives of property, plant and equipment are based on management's 
estimation. Infrastructure's useful lives are based on technical estimates of the practical 
useful lives for the different infrastructure types, given engineering technical knowledge of 
the infrastructure types and service requirements. For other assets and buildings 
management considers the impact of technology, availability of capital funding, service 
requirements and required return on assets lo determine the optimum useful life 
expectation, where appropriate. The estimation of residual values of assets is also based 
on management s judgement whether the assets will be sold or used to the end of their 
useful lives, and in what condition they will be at that time. 


Management referred to the following when making assumptions regarding useful lives 
and residual values of property, plant and equipment. 


* Тһе useful life of movable assets was determined using the age of similar assets 
available for sale in the active market. Discussions with people within the specific 
industry were ајво held to determine useful lives. 

• Local Government Industry Guides was used to assist with the deemed cost and 
useful life of infrastructure assets, 

+ The Municipality referred to buildings in other municipal areas to determine the 
useful life of buildings. The Municipality also consulted with engineers to support 
the useful Ме of buildings, with specific reference to the structural design of 
buildings. 


For deemed cost applied to other assets as per adoption of Directive 7, management 
used the depreciation cost method which was based on assumptions about the remaining 
duration of the assets. 


The cost for depreciated replacement cost was determined by using either one of the 
following: 


* cost of items with a similar nature currently in the Municipality's asset register: 

*« cost of items with a similar nature in other municipalities’ asset registers, given that 
the other municipality has the same geographical setting as the Municipality and 
that the other municipality's asset register is considered to be accurate; 

* cost аѕ supplied by suppliers. 


For deemed cost applied to land and buildings as per adoption of Directive 7, 
management made use of on independent valuator. The valuator's valuation was based 
on assumptions about the market's buying and selling trends and the remaining duration 
of the assets. 


Intangible Assets 


The useful lives of intangible assets are based on management's estimation 
Management considers the impact of technology, availability of capital funding, service 
requirements and required return on assets to determine the optimum useful life 
expectation, where appropriate. 


Management referred to the following when making assumptions regarding useful lives of 
intangible assets: 
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1.30.5 


1.30.6 


1.30.7 


1.30.8 


• Reference was made to intangibles used within the Municipality and other 
municipalities to determine the useful life of the assets. 


For deemed cost applied to intangible assets as per adoption of Directive 7, management 
used the depreciation cost method which was based on assumptions about the remaining 
duration of the assets. 


Investment Property 


The useful lives of investment property are based on managements estimation 
Management considers the impact of technology, availability of capital funding, service 
requirements and required return on assets to determine the optimum useful life 
expectation, where appropriate. The estimation of residual values of assets is also based 
on management's judgement whether the assets will be sold or used to the end of their 
economic lives, and in what condition they will be at that time. 


Management referred to the following when making assumptions regarding useful lives 
and valuation of investment property: 


• Тһе Municipality referred to buildings in other municipal areas to determine the 
useful life of buildings. 

“ The Municipality also consulted with professional engineers and qualified valuators. 
to support the useful Ше of buildings. 


For deemed cost applied to Investment Property as per adoption of Directive 7, 
management made use of on independent valuator. The valuator's valuation was based 
on assumptions about the market's buying and selling trends and the remaining duration 
of the assets. 


Provisions and Contingent Liabilities 


Management judgement is required when recognising and measuring provisions and 
when measuring contingent liabilities. Provisions are discounted where the time value 
effect is material. 


Revenue Recognition 


Accounting Policy 1.24.1 on Revenue from Non-Exchange Transactions and Accounting 
Policy 1.24.2 on Revenue from Exchange Transactions describes the conditions under 
which revenue will be recognised by management of the Municipality. 


їп making their judgement, management considered the detailed criteria for the 
recognition of revenue as set out in GRAP 9: Revenue from Exchange Transactions and 
GRAP 23: Revenue from Non-Exchange Transactions.). Specifically, whether the 
Municipality, when goods are sold, had transferred to the buyer the significant risks and 
rewards of ownership of the goods and when services are rendered, whether the service 
has been performed. The management of the Municipality is satisfied that recognition of 
the revenue in the current year is appropriate. 


Provision for Landfill Sites 


The provision for rehabilitation of the landfill site is recognised as and when the 
environmental liability arises. The provision is calculated by a qualified environmental 
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engineer. The provision represents the net present value at the reporting date of the 
expected future cash flows to rehabilitate the landfill site. To the extent that the 
obligations relate to an asset, it is capitalised as part of the cost of those assets. Any 
subsequent changes to an obligation that did not relate to the initial related asset are 
recognised in the Statement of Financial Performance 


Management referred to the following when making assumptions regarding provisions: 


« Professional engineers were utilised to determine the cost of rehabilitation of 
landfill sites as well as the remaining useful life of each specific landfill site. 

* Interest rates (investment rate) linked to prime was used to calculate the effect of 
time value of money. 


Provision for Task Implementation 


The provision at 30 June for Task Implementation represents the Municipality's obligation 
towards qualifying officials as a result of a new national grading system for municipalities 
which came into effect on 1 October 2009. The calculation was based on the difference 
between the current basic salary compared to the basic salary as per new TASK grading. 
The difference between these two packages was backdated to the implementation date 
of the TASK grading system. 


1.30.10 Provision for Staff leave 


Staff leave is accrued to employees according to collective agreements. Provision is 
made for the full cost of accrued leave at reporting date. This provision will be realised as 
employees take leave or when employment is terminated. 


1.30.11 Provision for Performance bonuses 


The provision for performance bonuses represents the best estimate of the obligation at 
year end and is based on historic patterns of payment of performance bonuses, 
Performance bonuses are subject to an evaluation by Council. 


1.30.12 Componentisation of Infrastructure assets 


1.31. 


1.32. 


АН infrastructure assets are unbundled into their significant components in order to 
depreciate all major components over the expected useful lives. The cost of each 
component is estimated based on the current market price of each component, 
depreciated for age and condition and recalculated to cost at the acquisition date if known 
or to the date of initially adopting the standards of GRAP. 


TAXES — VALUE ADDED TAX 
Revenue, expenses and assets are recognised net of the amounts of value added tax. 
The net amount of Value Added Tax recoverable from, or payable to, the taxation 


authority is included as part of receivables or payables in the Statement of Financial 
Position. 


CAPITAL COMMITMENTS 
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Capital commitments disclosed in the financial statements represents the contractual 
balance committed to capital projects on reporting date that will be incurred in the period 
subsequent to the specific reporting date. 


1.93. EVENTS AFTER REPORTING DATE 


Events after the reporting date are those events, both favourable and unfavourable, that 
occur between the reporting date and the date when the financial statements are 
authorised for issue, Two types of events can be identified: 


* those that provide evidence of conditions that existed at the reporting date 
(adjusting events after the reporting date); and 

• those that are indicative of conditions that arose after the reporting date (non- 
adjusting events after the reporting date). 


If non-adjusting events after the reporting date are material, the Municipality discloses the 
nature and an estimate of the financial effect. 
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2013 ти 
R R 
LONG-TERM LIAEILITIE& 
Capnalised Laere Liability - At amortised cosi 81 546 128 278. 
| &1 646 128 278 
штап Portion transpemed $5 Current Lienites Ей 321 66.632 
—— [en Js] 

11 61 645 


Шато charges an loans 


Balance 1 July 
Adjustment for ihe period 


Total Long-term Liabilities - At amortised cost using the affective interest rate mathod 11325 | "ТТТ 
^ Se et ee 


The obligations under finance leases are scheduled paiga Minimum 
leasa payments 
Amounts payable under finance lares 
Payable within one year 54 555 Bi 145 
Payable within tud to five yours 12 380 67 22% 
Payable afer five years | £ > 
87 225 148 370 

ева; Fulum finance obligations (557) (20 062) 
Prager value of lgase obligations 61 846 126 278 

т ee eo) 


Lasses ara secured by property. plant end equipement - међа 11 


The capitalised таве tabiiy consis out of the following contracts: 


Перл hen of leased 
Supper ibam inerat Lanse Tarn _ :Malunty Date 
Fintech Phalà copy machine - 001-B44555.1-15 Pnma туга. азала 
Finiech Раја соду machine - DO1765340- 1-15 Prima Бұта зала 
Fintecn. Рене сору machine - DO17065342-2-55 Frima Бута ati 12018 
2013 2012 
Е R 
EMPLOYEE BENEFITS 
Post Retirement Benefits - Safer to Note à 1 3 587.309 3:245 700 
Lang Service Aweda - Roder to Noter 4 2 or 184 zr. 255 
Total Nan-currant Employes Banefit Liabilities 3894 423 3523055 
ЕЕ án Trà пала и на пп т 
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Post Retirement Benefits 


Валга 1 July 

Cantributien for Ene year 

Ingeres Cont 

Expendaure for the year 

Ашта! вв а] 

Total posi retiromeant benefits 20 June 
hass; Transfer of Currant Parion- Mote 8 


Вајалси 30 hares 


Long Service Awards 
Balance 1 ий 

Conbibution for the year 

interest Cost 

Expenditure for te year 

Aruana Logs arn) 

Total long service 30 June 

Less: ТғалаҒа of Curent Porton - Hale Б 


Balance 30 June 


Balarea 1 July 
Contribution for Ina year 
Irteres cost 
Expenditure for the your 
Actuarial | свой зіл) 


Total employeg benefits 30 June 
Lua; Traster of Curent Portion » Nata B 


Balance 30 Juna 
EMPLOYEE BENEFITS (CONTINUE) 
Pout Retirement Benefits 


The Fast Petrement Seneti Piin it a dehinéd benefit plan, of which the [ттгпїзаг arg (mada up ag поима 


in-service (amployea) members 
in-ggrvice (employes) Гајић РИА, 
Conlinualion members jeg Retress. widows. огра} 


Total Members 
The liabiity in respect of past Service has bean estimated Lo be as Кай. 


т-а members 
Cantnuation members 


Total Шаху 


The kabilty in respect ог periods commencing pnor 10 tar comperato year has Besn 
a&liraberc as follows: 


Tote! Liability 


The municipality makes monthly contributions бог heath carm amangenmeris to the Mlang medical axi 
schemes: 

Bonitas: 

LA Heath arii 

Хатти) 
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2B1 203 
[100 8181 

2287 

4 082 876 

(188 283) 


2894 493 


2 224 443 


2212707 
1127 849 


3 340 ВАВ 
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2013 2012 

"um aciuiarial &t&urnpiion шая a E 
П Ва of interest 

Discourt rata Вы 8.01% 

Нвазһ Care Cast infigion Rate 7.9696 7.07% 

Net ЕМесіње Disicauri Rate 7.00% 0.88%. 
ii) Mortality rates 

The РА 90 ultimate table, rated down by 1 year of age was used by Ihe actusies: 
iij Monmal retirement age 

И has bean esum tet in-service members wil retire at Bge 50. which then ітрісіір aikews for 

uxpected rates of валу and В- леди rebrermant 

2013 2012 
R R 
Тһе amounts recognised [n the Statement of Financial Position аға аж follows: 
Present value of fund obligations 8 887 308 3245700 
Total Liability 3587 308 3245 700 
SE Se 

The fund is wholly unfuredad 
The municipality has elected to recocnise the full increase in this defined беттегі Кату immediately as par 
LAS 18, Employee Benais, paragraph 155 |4) 
Reconcitiation of presant value af fund obligation: 
Present value of fund ebtpation si the beginning al the year 3 340648 2 654 186 
Total &xpanzas 
Currant sence cost 
ieres Cos] 
Benelds Paid 
лата! {атш} i25 298) 300 053 
Present value of fund obligation at the and of the year 2858 657 3340 844 
Less: Transfer ol Current Ролоп-/мча В (111348) [84 944] 
Balance 30 Jure 3587308 — 3.245 700 


Sensitivity Analysis on the Accrued Liability 


In-service Cantinuatian 
Members members 
liability Шыу Total liability 

Assumption (Fim) (Rm) (Кт) 
Central Assumglona z 415 1283 ава 
Tha effect af mavyemaents in the звер иоле ane вез falis 

in-service Continuation 

members members 

lability liability Total liability 
Assumption Change Rm) (ет) (Rm) T change 
Haalin care inflation 1% 2.541 3.301 3332 17% 
Наш care inflation -1% 2005 1.186 3.181 45 
Post-retiri&ment топам "1 year 2 498 1341 3.638 4% 
Axaerade retjemand age Tl уаш 2810 1.283 зраз 5% 
Малага Face -F0 2.726 1.283 3019 + 
Current-aenrica 
Cost Intarast Cost Total 

Assumption Change ІНІ ік) ы] % Change 
Central Assumption 223 500 283 700 dez 200 
навић care inPaticn TS 288 700 зон 800 507 500 TUA 
Наям cane етанол -1% 182 600 227 50n 410 100 -17% 
Postretrernent morality “Tyee 236 300 273 BOO 510 200 4% 
Average n је -1 year 224 500 277 AD 502 300 2 
Жалғанға! Fate „ај 275 200 таза» 568 200 13% 
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2013 2012 
Long Service Bonuses 
The bong Service Bonus pláns ang defined banafit plans. 
As af year eni, the following number of employees ward alatis for Lang Service Borsa 107 87 
аи РЦ ими Ешьте 
2013 2012 
Ену actianal assumptions ise: % % 
|l) Rabe of interest 
Discaunt rate 6.84% & 1556 
General Salary Inflation (ang-term) 9.82% 597% 
Nel Е есіл Discount Fata: "applied in ssary-nsiated Long Service Bonuses 021% 0.18% 
2013 2012 
R R 
The amounts recognised in the Statament of Financial Position are as follows: 
Present value of fund obligations. 307 184 277 355 
Көзі liability 307 184 277 358 
———== ш, == 5 
Tha liability in respect af репоев Ыттар pror io Iris comparative year has baen 
атас) as Tolles 
2014 2010 2008 
R в R 
Total Шабу 243 283 201 273 167 138 
Se eee eee 
Reconciliation of prasenti value of und obligation: 
Present value of fund ebigation al the beginning of the year 281 681 243283 
Теја! axpanaas | BD 751 45 112 
Lurrent service coi 
Interes: Gost 
Бәпеніз Рак | 
Achana (бнг Лове 41 SBR 35065 
=———— т 
Present value of fund obligation at the and of the year 384 218 zi E581 
Les, Transfer of Сатет Partion- Nede 8 (87 035) (14 536) 
Balance 30 June 307 тва 277 355 
=== n CILIILIL вагине iian 
Sensitivity Analysis on the Unfunded Accrued Ligbility 
Liability 
Assumption Change (Am) "5 change 
Central assumptions 0.3594 
General salary inflation 1 база 5% 
Genaral salary inflation -1% 1296 5% 
Average retirement age uy n378 аҡ 
бст ratraement aca 2 ye 0.421 Үз 
МСС алла! rabies: „Бї ü 456 TES 
Current-&arvice 
Cost Interest Cos: Total 
Азир. Change је) је) (RH % change 
Certiral assumptions 48 100 17.500 86 600 
General salary inflation 1% 52 200 18 500 TO 700 ӛз 
‘General salary inflation -1% 45 300 15 Bo] 82 200 Er 
Avaaja retirement age "1 year 38 400 18 560 a2 800 E 
Average ralinemert age -1 yag 51 900 18 Bio то тор 5% 
Witheinawal rates. 59» 22 TOD 21.000 83:72) Ең 


Retirement funds 


wmpioyer Therefore; (hg Municipalty is unatie to determine the value of the plan assets аз defines m Eras 
2h 
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Аъ pert of ihe. Municipality's process to. маше the defined беген labhlies, the Municipality requested 
pansan- dala from Me fund administrator. The fund administrator clem med the pensioner data (о be 
Confidential and were nol wing te share the information with ine Municipetty. Without detailed pensioner data 
ihe Municipality was unable to calcutta a rekable estimate of the accruss hability in respect of pensioners wha 
Qualify Тог a defined Багет pension 


Therefore, alitiough It Сара Joint Retirement Fund is a Mulli Emplayer fund defined ав defines benefit plan. 
Й will be accounsed for as defined contribulion шап АЙ tha тайшпап dacicsure has been made as defined in 


БВАР 2531 
2013. 2042 
R R 
The contribuson rate payable is 9% Dy iermbers and TEA Бу Counci The last actuarial valuation performed 
for tie year ended 30 June 2010 rewewied that the fund is in à Sound financial pasition with а funding lever of 
ТОЯ. OW (30 June 2011 - 118.9) : 
Contributions paid recognised in ihe Statement of Financie Performance 255 545 59D B28. 
Se han Aou 
БАРЕ JOINT PENSION FLIND 
The contribulion rete payable is 9% by members and 14% by Council The hast actuarial valuation perfonmad 
far ha year ended 30 Juma 2012 nevegied that tha func i in an sound financial position with m dung roe of 
B9. 40% [30 June 2011 - 28: 10%} 
Contributions paid recognised in Ihe Statement of Financial Performance 154 945 150 814 
€——— Бикини 
Council! көлігінде fo ihe Municipal Counci Багат Fund, SALA Pension Fund and БАМУШ Mésanal 
Prowident Fung which are defined céntributan funds. The гейгертегі benefit fund ig subject bà the Persson 
Fund Асі, 1858, wit pension being calcuigted on the pengianabia remuneration peed. Curent contrbutians by 
Council are charged against екпелсініге án Ihe basis of current servite casts 
Carsnbuticns paid recognisagd in the Statement of Financial Perfomance 
SALA Person Fund 1406 190 1 326 BAR 
5767 577 — 1285225 
Set она 
2043 2012 
R R 
NON-CURRENT PROVISIONS 
Provision for Psabslitsbón of Landlil-sies 545 810 1122 0801 
Total Non-current Employee Benefit Liabilities 845 310 1122 81 
i m 
Капай Sites 
Balance 1 July 1122 B4 1 028 006 
Comattion on Opening balance of Landfill Gite Pravisicn - Nate 37 07 = а 
Restated Balance 1 July 1 122 801 1 023 006 
Айг Ба 65r Е ga 785 
Balance previcusly reported | х 402 дад 
Comection cn 2013/2042 eddiana on Landfili Site Proviarun - Nole 37 D7 x [302 291) 
Тога! provision 30 June 1181 458 1122801 
Less; Trenater of Current Portion to Current Provisions - Note B (835 644) - 
Balance previously reported 
Correction оп Current portion of Landfi aibes transferred to Current Pravisian - Note 37.07 | 
Balance 30 June | ваз 210 1122 801 
See eee 


Із expected that palfiaws of economic Benatits in respect of the právision for rehabilitation ef landfill sies wal 
niat бошт beyond ihe 3-Y'ear Medium Tem Rovanue and Expenditure Framework pinoi 


The esiimalecd renabütation coats for each of iha existing sites are based on the current rates Tor sensimruction 
costs. Tha aumpiona used ага as Тод: 
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Landi Sites 


Агай im) 

Coal of Sion water Gut of drain (Ren) 
PEG |15%) 

Clos mapon and closure dengn Пірат) 
Бїт. form Diversion Beams 
Stormwater, Concrete pipe culverts and Fsadwalls 
install Manitating Наласа 

Ripper adn 

&carify Roads 

"Construct whaiebaek Ест on cala 
Coniingences 


CONSUMER DEPOSITS. 
Waller and Electricity 
Total Consumer Dogenalts. 


Guarantees held in ie of Electricity and Water Сорока 


The fair value af consumer deposits approximate iheir carrying value. interest am not рап pn Ines amaunte 


CURRENT EMPLOYEE BENEFITS 


Curent Portian of Past Retirement Benes + Note 3 
Current Porton of Lang-Sernvira Pravisians - Nata 3 
Stat Воливез accrued 


Total Current Employee Benefits 


The mavamarni in current emglayes benefits ane reconciled as Tabows 


Stet Bonuses accrued 


Balance at beginning of year 
Contritutian te curent portiam 
Expenditure incurred 


Balance а! and of yaar 


Honusee are bang pad 10 ай municipal staff; excluding section 87 Managers. The balance at yaar end 
represent in porlian of ће bonus that пама ағандұ vested for the current sabar срела. There = па passibility 
at cimbargamant. A 556 was included for section 57 Managers on ther annual packmges for possibla 


performance contracte 


PROVISIONS 


Curent Porte of Rehabilitation of Laneifül-xiies - Nota 3 


Total Provisions 


PAYABLES FROM EXCHANGE TRANSACTIONS 


Water Service Aulhonty payatie 
Retánbars and Sureties 
Payne nacgeead in givarna 
Leave payabie 

Ипат Recaipts 

E-Nalis Creditors 


Total Trade Payabias 
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508.571 
887 196 


(T45 175) 


550 580 


2013 


1550 375 
20 850 
437 C84 
Tir 
r258 328 
41 703 
ВЕ 341 


3 486 ТЕБ 


977 


583 ST 
B84 йй? 


_ (900 T3) 


508 571 


10.4 


10.2 


10.3 


TSOLWANA MUNICIPALITY NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


Payabhes are boing recognised nar of ery discounts 

Payables are peng pad within 30 days as prescribed Dy the MFA, This creda panog granted із considered 
пе consistent with ihe tarna used in the publie sector, through established practices and lagisiatian 
Discounting af trade and other payables an initial recognition ік nat deamad necessary 

The camyng Venue of trada and other payables aporosimales its fair удаје 


All payables ene unsecured 


UNSPENT CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 


Unspent Grante _ 8eMTT азман 
Майга! Government Graritg | 5 638604. 4 214 851 
Provincial Goverment Grants тоге 085 1433 Bah 
Disiet Murrcrpality 2217 885 187 885 
Omer Grant Providers бай айг | 558 500 


Less прані Grants 217 851 1737 B30 


Майк! Government Grants 


Provincial Govemmart Grants | 817 6571.35 
District Municipality 
Снег Grant Providers н 


Total Conditional Grants and Receipts 8713525 
Siegert 


‘Sea appendix “Гг far reccncitetian of grants fram other spheres of government. The muricipalty complied 
witri Ihe conditions aitached із ай grants received to the piad of revenue recognised An amours of R1 782 
mwas deducted from Equitable share that relates bo tha mapen portion of 203062011. 


Unspari grants ean ze atinbuted ін projects that are work in progress an tha relevant finance! yeac-anas 


TAXES 

VAT PATABLE 

МАТ Payable : 

VAT ийри in suspensa 18580477 1503 306 

оде! Var payaban 1590 477 1503 308 
nd паи. 

МАТ RECEIVABLE 

МАТ Recevablg 1 1715645 S66 273 

VAT input in suspense 177 E3 250 474 

ТОА VAT receivable 1 265 478 818 747 
= ыы 

МЕТ VAT RECEIVABLEI(FPAYABLE) (241 DOO] (785 1811 

Lando 


VAT i8 recmwabletmarable on ihm cash bass 
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TSOLWANA MUNICIPALITY NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


2013 
Asszats рыне 28 security: 
Мо авав аға pledged as security. 
Third party payments recelwad for losses incurred: 
Téchwana municipalty did not receive any Third party payments for Bry ees on assets far the pericd under 
ayie 
Impairment of property Mant and agulpment for the year 
We have assesaad the following classes of assele for impaseris, however no Teens ware багын 
ther than those lems 10 be (Берне of 
Land anc Buirings 
infrasiructure 
Community Assat 
Lease Аазеја 
Other movable assit. 

2012 

R 

INVESTMENT PROPERTY 
Net Carrying amount at 1 July 27 434 164 
Cost 28 878900 
Under Construction 
анта Depreciation (Т 444 736) 
Accumulated impairment - 
Паргегзайюп for iha year (288 785) 
Net Carrying amount at 34 June 27 148 178 
Goat 2E 378 900 
Accumulaec Сарла а си 21733 525] 
Accumulated Imnairmert ЕБ а - 4) 


Theme are na не певала en rua recisahiükty of Investment Property of ihe nemittance of revenue ana proceeds 
of disposer : 


Thore are no contractus obligations ip purchiasé construct ar Начкар investment property дї for repairs, 
maintenance ar enhanoamaris 


Revenue dared from the rental of mnwvesiment propery 4 502 
E€—— 
Operating expenditure inured on properas generating revenus " 
С при 
Üperating expenditure incurred on properties nat generating venus - 
ааыа 
2013 
Е 
INTANGIBLE ASSETS. 
Computer Softwaru 
Net Carrying amount аё 1 July 100 558 


2012 


28 B7B 200 


(1 155.156] | 


(280 580) 


27 434 164 


148 190 


Cast 218 445 212 745 
Accumulated Arortisatian 1117 BAT) | 184 555] 
5 700) 


Айга В 2ай 
Arnonecation 154 888) 
Mut Carrying атыма at 30 Juna 54 fee 
cust 228 баз 
Accumulated Amorlisaton | (172 586) 


hio intangible asset were Assessed having an indefinite usah ifa. 
There ага no internally generated intangible assets at reporting date: 
There are no intangible a2als whose Ше із nesinzted. 

Thara аге пе талга assets planged as security Tor вени јез 


There аге na ceuntractual commitments Tar the acquistion ef папа 44593 
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2013 2012 
R R 
AIVENTORY 
Stahonery - At cast е 32 255 
Electnical eiock 225 083 236 083 
Othar Waler deparimsnt inventory аза (ий Зав 577 
Total Inventory 571 482 614 911 


Consumabie stores malena weittan down due to losses ая identified during the anra sinres counts. 


Cunsumatle stores materials surpiueses identified durng the annus stores counts 


Inventory recognised as an gxpense dunng the year 286 280 157 125 


Ма Ivartory assets were pledged as securmy far kanikbes. 


RECEIVABLES FROM EXCHANGE TRANSACTIONS 


Eigeincity 4 481 7B 1386 845 
Wester 2 тат 403 2 085 E50 
оће 3412 280 2 838 778 
EZowerage Баз 520 4423595 
Оет 0367! pan 578 
СНОМ Service Auhry 1 230335 2 ВОТ тая 
Total Receivables from Exchange Transactions 17 123 281 TT 606 80k 
Less: Alcwance for Пош ш Debts 114 302 834) 112.410 983^ 
Tota! Not Receivables from Exchange Transactions 2828851 5 195 005 
el TIZIZZILIILL eee 


Consumer gebles апе аге payable wehin 30 days, This credit pened granted ig canssdered to ba corisistmni 
with Ina terms used in tha public sector, through established practices and legislation. Discounting af trada 
and снег receivables on initial racegritian iB net deemed песевзагу 


Ageing] of Risceivables trom Exchange Transactions: 


iEtecmicity): Ageing 

Current (0 - 30 daya) 370897 297 595 
31-60 Days 2113254 180-470 
61 - B2 Days 163908} 137 857 
+ 80 Days 3715825 28006824 
Total 4461 780 3388 645 
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Mat: Ageing 


Current [0 = 30 days] 
31-50 Days 

81 - 30 Days 

= 00 Days 

Total 

iBefusei: Ageing 
Currant {0 + 30 days] 
31-80 Days 


ВТ - 90 Days 
+ 80 Days. 


Tétai 


[Seweragel: Ageing 
Current [0 - 30 days) 
31-60 Days 

$1-E Days 

+ WO Days 

Tata? 


Current {0 ~ 32€ gays] 
31-480 Gaye 

Gi + 50 Days 

+ Bü Dans 


тога! 


Reconciliation af Provissen for Bad Darts 


Balance at beginneng of year 
Caninbulion to pravisian 
Bad Debis Willen Ce 


Balance at end of year 


Tha Provisian for Wgasrmant could ba altocaled between Tha niflannt classes of recaivsbles as falces: 


Еву 
Water 
Refuse 
Seraarage 
Other 
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RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS 


Rated 
Other Расела на 
Emplayes rated берага. 
Linder imeasbgaben 
Ре! Deposits 
Contactor репа њи 
Fruitiess and ано expenditure receverabia 
Payments made in sdvanen 
Other 


Total Rocelvables from Non-Exchange Transactions 


Less. А Волги for Гуши! Debts 
Tota! Met Receivables from Non-Exchange Transactions 


8 574 718 
(4 303 451) 
1271287 


Rales debtors ага ага patate within 30 days. This crédit panod granted is canamdered to be спавали wilh 
me Lins used in ihe public sector, Ше | estabüshed practicas and іда исти тд af rates debeas 


Bre nat performed in terms af GRAP 104 on initial recognition 


А fraudolont activity has been identfied during іле year under review: 11 а still under irweistigation by ihe 


“South атпсвп Potion as weak as irtemally. А chaque to the amount of ата 201 маз беды ino an 


unkrewn сипати. bank account and it was nod captured on the system The money hewevnr hae bean 


Moren and re moray wil be paid back iro cur bank account. 


Ageing af естуге from Hon-Exrhange Transacians: 


Current (0 = 30 days} 
31-8 Gays 

51 + 50 Daye 

= BD Daye 


#4 878 
70 780 
72718 
4408 738 


Total 4 554 314 


Reconciliation of Provisian for Bad Dabts 


Balance gl beginning of yaer 3477757 
Contribution tò provision 825 ы 
Bad Debts Written ГН = 
Balance at end of усаг 


Тһе enire provaien for bed dabis relales to tre couletanding rates balance 


OPERATING LEASE ARRANGEMENTS 


The Municipality as Lessor [Asset] 


Balance on 1 July 
Mavement during the year 


Balance en 30 Jaune 


(1 17451 


At 1a Statement of Financial Pésitinn date Where [rie muracipallty acts ае s авып under operating lease. it 
wil rec&iv& cparating leasa Income as follows: 


Ln to 1 rear 
155 Yeas 
Mone than 5 Years . - 


Total Operating Lease Arrangemenis 


This ае income was determined from contracts thal ha a specific condiianal income әлгі does noi 
include ese income which hes à undetermined conditional incamn 


The leases are in respect Of and and buildings beira lease діл for pervious талог umi 2014 
The municipality doss net engage in any pub-eage аталрепиҥав 


The furscipalty dig nol Гесай апу contingent nent &unryg the year 
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CASH AND CASH EOLIIVALENTS 


Er 

(Call Investment Deposits 
Рошете bank account 
Capita! Bank Account 
Primary Bark Accounts 
Gash Floals 


Total Cash and Cash Equivaionts - Assets 


Liabilitiag 
Primar Benk Асооцг 
Total Cash and Cash Equivalents - Liabilities 


Савл and cash equivalents comprise cash held and shor term deposds. The carrying amounl. al ihage assata 
Bpproximabes ihai fair value 


Tha murscipakty has the fodewirg bank accounts: 


Current Accounts 


First Material Bank - Ace no 63850009210 - Housing Bank account 
First Natonal Bank - Ace гиз 62023857 157 - Сара! Bank account 
Firal Nalional Bank - Acc no 53882257262 -Prrman Bank айбы 


First National Bank - Acc mo 53850009219 


Cash took balance el begnning Of year 


Cash Dock balance st end of year 


Hank statement b&ance al beginning of yaer 
Bank влагата balanca ai end of year 


First National Bank = Acc по 82023697157 
Cain book balance at beginning of year 
Cash Боск balance at and of year 


Bank stalamant balance gt begining of year 
Bens statement balance at end of yaar 


First National Bank - Acc no 53852287252 
Cash book balance af beginning of year 
Cash book balance at end of year 


Bank statemant barance al beginning af yaar 
Denk statement balente ви end of year 


Call investment deposits consist aut af tha *olicwing accounts 


- Acc та 61355739823 
"Абе no 82067415127 
-Aéc no ВЕСТ 
Acc no ВАСО 
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2:018 141 
137 Ter 
5982 850 
gat 357 


3060 155 


5831 218 
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TSOLWANA MUNICIPALITY NOTES ОМ THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


PROPERTY RATES 

Ася! 

Rateable Land and Buildings 
Residential, Commercial Property, 57558 
Less Rebates 

Total Assessment Rates 


Valuations - 1 JULY 2008 
Rateable Land and Bulldi 


та ЕП 

Riesedortial – Cater 

ROP Houses 

Industrial 

Government Properties 
Public Вало 
Agricultural 

Municipa owned Property 


Теа! Assassmani Rates 


Valuations on land and Buildings are performed every four years. The last valuation Gare into affect on 1 шұ 


2008 


Rates: 

Rieedential 

C ormmarcialBsimass Proparies 

Fubic Service Infrastructure 

Риши Бега Organisations 

Industral Properties 

Auncultural Реде used for Өлгешішді Purposes 

Agricultural Progerbes usod for commerciaiindustriai 

&üricullurai Properties used for Eco- Toursm, Conservation Trading or Hunt ef Garma 
Aancultural Properties mal used for any surpasepurposg unkner bo Municinality 
State Ganed Property 

Municipal Dwned Proceste 

Vacant Properties. 


Ret are levied алпынйу and monthly Могу rates are payable py the end of thè following mani ard 
айгы rains are payable before 20 September Interest is levied at the pnma rats plus 1% an sutstanding 
manthly ratas, 


Rebas гал бе delined as any income mat tie Murecipality i£ anlilled by iaw to lavy, bul which has 
subsequent been forgone By wey of rabate ec remission 


GOVERNMENT GRANTS AND SUBSIDIES 


Unconditional Grants. 
ЕбыёзЫ а Snare 
Canditional Grants 
Granls and попайопа 
Total Government Grants and Subsidies 


Govemment Grenis and Subsidies - Capital 
Govemment Grants and Subsidies - Свето 


Revenu пособие per vali as raguired by Section 123 (cL of tha МЕМА 
ESu£abis share 


Execuing & Counet 

Budget & Tresaury 

Сагрогаје Services 
Communny & Sacit Springs 
Тапка Services: 


The гпшпкаршйу dass reat expect ariy significar changes іш ine jewel Gf grants 
Equitabie thart 
Opening balance 
Grant песама 


Ceondilicenm met - Oneraiing 
Conditions mot - СВОЕ! 
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2013 2012 
к R 
2412 B06 2 380 538 
NETT 
(воз 138) [1021133] 
4 508787 1358 508 


рған 
теле 


б Tac R 
ттан 
Tita 
0.25578 
че е ы 
SOR 
б. Тас 


тај 


24 741 418 


24741418 | 


ШЕГІЛІГІ 


12 632 120 
30.440 534 


43081 863 


5 280 542 
2140874 
4 178 758 
7217 бер 
4 838 411 


24 741 447 


24 741 419 
(24 741 419) 


21877 958 


& 232 132 
278583 
3877 945 
5988 118 
а 122 789 


#1877 998 
ој 


21877 вв 
(23 877 998) 


ТЗСАМАМА MUNICIPALITY NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


Tandans «ШЇ ip be mat 


The Equitable Share is the unconditional share af tha revenue raised пейілінің andis гизги] atocated ri terms 
of Sachan 214 of the Constitution (Act 106 of 1869) to Іле municipality by nie National Treasury 
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TSOLWANA MUNICIPALITY NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


Department of Public Works and Roads 


Opening balance 

Granda received 
Conditions mit - Dparating 
Кїл mei - Ойра! 


Conditions stil ha be met 
Monies transfered throug? SLA for fie design and constriction of тата! macs 
Lonal Govenumant Financial Management Grant (FMG] 


Opening balarea 

Grants recevei 
Conditions met - Operating 
Conditions met ~ Сара! 
Condens shill ip be mat 


The Firanda Manapament Grant is paid by National Treasury bo municipalities be help anplement ihe financial 
reforms паге by Ine Municipal Finance Management Act ПМЕМА|. 2002 The РМО Grant also рау for ihe 
соз of the Financial Management Intemship Programma [mg salary cadis of Ihe Financial Management 
Interne) 


Municipal Systema improvement Grant 


Opening balance 

Grants. received 
Conditions met - Dperaeng 
Conditions met - Сарфа! 


{рий ола sil іс be mat 


The МЕЗІ was used Tor Бый in-house capacity Ін perform munizspal fancsions and Hablise mstibulicnai 
and доуеглалсв systema. 


Municipal infrastructure Grant (MICI 
Openng balance 

Granls касан 

Canditions met - Operating 


Conditions met = Cantal 
Monies retuned to National Treasury 


Grant еритін шта ta pg recovered 
Tha grant was esed io upgrade mifriestructung in previaussy disadvaniaqged anas 
Housing Grants 


Opening balanos 


Cant expenditure to B recovered 


Нашаа grants was ulead Ter iha Bavalopenent of Sven and E eraciion of lap kiructurga 


integrated National Electrification Grant 
Opening balance 


Grants пета 

Landitians mat - Dpiraemg 
Conditions mat - Capital 

Monies natumed to Matianal Treasury 


Congihions all tà be mat 

The Maona Elécenficallon Greni was used for electricas conmectinm in previcusly disadvantaged areas 
Dither Grants 

Openng baianos 

Granis received 


апайы met - Ciparabna 
C ondésons mel- Capital 


Cengdihons stil to be mes 


a grants were rocewed from ather sphares af government [а g Library fund ana Skils Déevalbpmer 
гаги) 


Total Granta 
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11 717 230) 
3502 051 

(188 328) 
(2 503-484) 


(837 851; 


й ГӘП 647 
11883 000 
1584 150) 
[B 174878] 
11455 053) 


БЕДЕ 5БЕ 


1 433 295 
[355 505} 


1078 086. 


134 004 
#000 000 


[1 953 758) 


186 236 


таб 185 
3 8BB 434 
П 766 536) 


2:884 387 


(1717 830) 
[11 ТТТ 230) 


1780412 
Ba3100) 

1324 215) 
[7 O06 557) 


а Паб ват 


1856 037 
ens Оза 
UT r4] 


1 433 BBE, 


28628 979 
2 000 000 


(1 В85 БӘТ) 
(2 5286 278) 


334 004 
ТТТ 


E31 187 
1431932 
11518 535] 


746 185 
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Opening balance 

Grenis тестува 

Conditions met - Capital 

Monies retumed ta National Thirasury 


Сопашеме std to be met'iGrant окретан mr be recievers) 
[йасин gx folis 


Lnscent Candilianal Gavermiment Grants and Races 
Unpaid Conditional Government Grants and Recepis 
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4677001 
48 112 508 
(29 848 202] 
(12632 128) 
(1 498.053) 


8 713 525 


8631 177 
1817 651 


8713 525 


Б B53 003 
37 585 5&3 
(28 544 & 031 
(10 580 384) 
i2 826 ата} 
4877 001 


B 354 831 
[1717 ЕЗІ) 


3 677 001 


TSOLWANA MUNICIPALITY NOTES ON THE FINANCIAL STATEMENTS РОЯ THE YEAR ENDED 30 JUNE 2012 


SERVICE CHARGES 


Electricity 

Waler 

Refuse removal 

Sewerage and Sanilation Cnarpes 


іре Rebates 
Total Service Changes 


Rebates can be dalinad 85 алу mcomea phai tne Muricipalty is етина by iaw in Muy, Dit which has 
subsequently baen forgone by way af rebate or remission. 


WATER SERVICE AUTHORITY CONTRIBUTION 


Chris Напі District Muricipalty - Wabar and Sewerage tunclions 
Табы finance charges 


OTHER INCOME 


Pound Fees 

Сепинагу Fees 

Building Fran & inspector 
"ori Tor arsurners. 
Surkiry Income 


Total Other income 


Suniery income represents sundry income such as Bullting plans, веѓа vd Sundry (ter: 
(waed, sand and stones) and fees for lema not included under валася changes 
1campsing, fire brigade and mmpouncing fees 


EMPLOYEE RELATED COSTS 


Bonus 

Bargaining Council Levy 

Ceninbuton to Curent Employes Banerits - Stalf Lade 
Cortibubon fo Employee Benefits - Long Service Awards 
Housing subsidy 

Medical ӛлі Coniributians 

ОчәПтпе 

Pension Fund Cantnibutians 

Pest Employment Heal Сапепвшћол 

Standby allwernce 

Ттауы, mater car, telephone, assistance and ather alcances 
LAF Сотпа: 


Less; Employee Costs allocated elsewhere 
Total Employee Rilatad Costa 


KEY MANAGEMENT PERSONNEL 


Municipal Manager ж anpainbad on a 5-уваг and aj other Опсег on a f-yaBr feed coniraet Thera аге по 


post-mplaymeni er terminason nenatis parase to tham at fe end al ihe contract period 
REMUNERATION OF KEY MANAGEMENT PERSONNEL 


Remuneration of the Municipal Manager - Mr SJ Dayi 

Алғын Remuneration 

Farformanca БИЕ В. 

Саг. Адкаппе 

Telephone авлага 

Centriausians to ІЛЕ, Medica! Pension Funds and Bargaining Сизигісі 


Total 


Remuneration af the Director Technical Sarvicas = Mr MU Miamba 
Annual Remuneration 

Pértormanos Borursag 

Trsvalling Allowance 

Teaphene а стедпсв 

Contributions to UIF, Мебел, Рага Funde-and Bargaining Counct 


Total 
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35312521 

BOO 3831 
1568 672 
1 851 525 


9753 109 
(2 758 274) 


7014 838. 


6 4R9 172 
8 483 172 


2013 


та Бтв Bán 


1% 876 246 


à 567 ЕТІ 

227 463 
1341 951 
17556583 
7 833 571 
(2 802 849i 
6330 821 


342 405 
12 767 672 


48d 28а 
80311 


17 434.387 


17 234 397 
eer 


518510 
83 357 
158/203 
15600 
120 85 


906 577_ 


707 462 
12 000 


1B 024. 
13E 284 


TSOLWANA MUNICIPALITY NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


The реза из woke vacant wilh Director of Community Services responsible “ог Technical Пеїналлттапї for Иза 
2011/2012 financial year The шош Manager was Suspended and his contract expired 30 September 
2072 The position was filed as fram 1 July 2012 


Remuneration af the Director Technical Services = Ms N'T Mgogi - (1 Jury 2012 


Annual Remuneration 558 634 

Performanta Bonuses - 

Travelina Adowanea 52 800 

Теріге васта 10 55 

Cantnbutions to ІЛЕ, Мәйезі, Pension Funds and Bargaining Counci 11а 308 - 

Total 751 303 = 
eee Sarr 
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Remuneration of the Director Corporate Services - Mr M Sigáza 
Annual Remuneration 
Perfarmance Barkses 


Теё инә allowance 
Contnbutiona ta ШЕ, Medical, Pansion Funds ага Bargaring Cauncil 


теб 


Remuneration of the Director Financial Services - Mr G de Jager 
Annual Remuneration 

Pariormance Borges 

Car Арак 

Тенару лиле aiowance 

Garninbubions to ШЕ, Medical, Pension Funds and Bargaining Council 


Total 


Remuneration of the Director Eimancial Services - Ms 5 du Toit + 01 August 2073 


Annual Rérnungratken 

Performancit Borges 

Car Aliewance 

Telenhana alewanosg 

Carinbunons 1 UIF, Magical, Pension Funds and Bargaining Council 


Тан 


Tha £anteact of the CFO expired on 20 Apri 2042. An Acting Manager was 
Of the 2011/2012 financial year The postion was Sled on the 1 August 204 


Remurneration of the Director Community Services - Mr Z Nvano 
Annual Remuneration 

ветатапса Borsa 

ТЕЛА гу Alfcwanca 

Тейрїюги alcwarka | 
Coriiribiubiona 16 ШЕ, Medical Pansion Funds and Bargaining Council 


Tetal 


appomntad Tor Me remaining period 


Я, 


Раве 25 


504 188 
53 215 
ав 000 

В 
85278 


710 261 
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REMUNERATION OF COUNCILLORS 


Cnurcstors aewance 
Travel and athür alipaancag 
Pangan Fund Себи ле 
Other 


Total Councilhors' Remuneration 


in-kind Бете та 


The Ёхасц а Mayor and all tha commitice members йге 


Support and an office al the cast of ће Council. 


Mayor - К Nglghi 


Councilor aowanee 

Travel &imwancà 

Telephone alemianca 

Санте io LIF. Medical and Pensian Funds 


Тойы 


M Bennett 


Councilor йулга. 

Travel шіпугагігіе 

Telephone alcwance 

Contributes ір WF, Matca ard Pension Finds 


Total 


Teeghone allowance 
Carsributions to LAF, Magical amd Pension Funds 


Total 


ТМ Baleng 


Councillor allowance 

Travel alicwanca 

Ташриоль allawanca 

Contributions to UIF, Medical and Penson Furet 


Total 


СМ Boast 

Councilor alowanse 

Travel aipagace 

Telephone abtreance 

Coniriusons 1n ІЛЕ, Medcal and Pansion Funds 


Тода 


H Naabisa 


Counallor айтса 

Trave allowance 

Telephone allowance 

Contributions to ШЕ, Medical and Pansion Funds 


Total 


VE Dyasi 


Cauncitar allowance 
Travel alcewnnes 
Telephone allowance 


panime. Thé Mayor ane provided with secretarial 


Faga БЕ 


1485687 
бта аза 
154 848 


2319 466 


" 


114098 
43 024 
12 128 
78 980 


188 238 


133 пай 
#3 024 
12128 


1284 854 
842355 
150 814 
13512 


2 191 Bas 


w9 nma 
135781 
35 858 
46021 


688 132 


108 See 
#0722 
11472 
17 685 


176 745 


123 278 
40 722 
11472 
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Coninbuliceis t6 LIF, Майса and Pension Funds 
Total 


N Ngcete 


Councilor allowance 

Travel allowance 

Teipphore allowances 

cantribulions to LAF, Medical and Penman Funds 


Tatal 


27 
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GN Hlamendilini 

Councilor allowance 

Travel слале 

Teeshane alibwarncá 

Contributions t6 ШЕ, Мәс and Pension Funds 
Total 


IP vari Hoorden 


Сиио allowance 

Travel airwance 

Taiephone aliwanca 

Contributions to ШЕ, Madea! and Pension Funds 


таш! 


DEBT IMPAIRMENT 


Trade Receivabias fram exchange transactions + Nata 15 
Trade F'ecewabies from non-excnange transactions - Nate 16 


Debt impairment recognisad in statement of financial performance 


DEPRECIATION AND AMORTISATION 
Property Plant and Equipment 


investment Prapariy 
валија. A gests 


FINANCE CHARGES 


Financa joase 
Total finance charges 


BULK PURCHASES 


Electricity 
Water 


Total Bulk Purchases. 


GRANTS AMD SUBSIDIES 


Pauper runangis 
Total Grants and Subsidies 


Page ЕВ 


114 сав а 117 318 
43 0237 AR 
21250 11472 


18 ған 8825 


188 238 178 335 


114 099 117 318 
43 024 40 722 
12 тов 11472 
Та яа) #825 


162 238 178 335 
МИН... 


2 778 832 d T22 Ваз 
825 пы 798 зав 


1602 237 7 521 300 


| 


5 559 TAB 54585 220 
288 Tag 288.580 
54 60 55332 


Ба 427 4 95 008 
54 427 95 008 
[——À2À 


T 686 484 Бото 
108 550 118 262 


7796 083 6 389 291 


—— re 


M 
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REPAIRS AND MAINTENANCE 


о тисіп 
Land and Вита тд. 
Other Asgeds 


Total Grants and Subsidies 


OPERATING GRANT EXPENDITURE 
Operating grant expenditure per vote 


Budget & Treasury 
Executive & Council 
Corporate Service 
Community & Social Services 
Technical Services 


Total Operating grant expenditure 


GENERAL EXPENSES 


Averssemarni 
Алын on behalf al Chris Hare Distnet Murscipaliy 
Audit Fees | 
Bank Changes 
Books, Magazines and Publieabarns 
Cleaning тайата 
Cusiomer Can 
Entertainment 
Fuel Cast 
|пашгагбе 
ілінгені on DESA ат on enit o£ Chris Hani Devine р 
eeu Municipality 
Legal Cast 
Mayor's fund and Imbize 
fans 


Safety clothes 
Skis Gevérepmmnt levy 
SMME Saminar 


Түйеші and subsistemce 


Mahicie and Edguigmant nine 
Viator purd'catiee and chemicals 


General Expenses 
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1076 810 
287 463 
588 713 


2013 085 


176704 
454 808 
2887 013 
209 234 
20434 
24673 
116 368 
TEZ 
11724919 
387 T20 
20 438 
58657 
27 Tot 
237 868 
412 406 
457 758 
26537 
288005 
635 568 
45911 
8615 
183 Б24 
145 585 
517 382 
Xy Tog 
S60 977 
тах BFS 
138.865 
2H BB4 
$318 261 


2 рар 515 
382 178 
704 961 


3 087 652 


255 HE 
214 287 
3460875 
190 777 
34 425 
31 045 
128 285 
324 547 
1 202 #52 
ár5 221 
80 554 
9b 795 
378 961 
298 531 
228: 325 
425 228 
28285 
157 125: 
512 5885 
108: 341 
фа 192 
134 187 


280207 
тар 130 
ға в 
Таз 830 
117 748 
14 071 


11042 065 


3422 


34,6 


TSOLWANA MUNICIPALITY NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


CORRECTION OF ERROR IN TERMS OF GRAP 3 
Property, Plant und Equipment 


Balance previously reported 
daentify аптаға in casing between General ledger and Fined assat Racister - infrastructure Raads- Refer p пене 11 


The amor detected was only a immatenai amount en tris Roads infrastructure 


Accumulated dapreciation - Property, Plant and Баш вета 


Balance previously raporied 
Depreciabon was incorrect calculated resulted in urxherstaternent af accumulated deprecation - Rader Му note 11 


Daprecialion wos incorrectly calculated as raised durng the prewious financial year audi culcome. We have 
embark on a receiculation exercise and this is io clear the зына rasan ini tne prewicus nancial year 


Accumulated depreciation ~ investment Property 


Balance previously reported 
Oenreciazon was iricoreesiy calculated кешіре in unparetstiermamt of Accumulated qepereciatian - Rehe to noie 12 


Depraciatice was incorrectly calculated ав ráised during the previous financial yésr audit outcome. We have 
Embaneed on в recatcul&tion exercise and thes is to clear iha issues raised in tha previous financial yaar. 


Receivables from axchange transactions 


Balance previously reported - Electricity 
immaterial сеге identified between sub ledger and gunsral leper on Eectriity debtors resulting in the iedger беге 
understated with this immaterial amoun - егіз поје 15 


immataral differance Бега on opaning balances batwean ledger and sub-lecger 


Balance previousiy reported - Water 
Immatersyi diferente dented between sub ledger and genaral ledger on Water datore resulting in tna ledger being understated 
with this immelevial amount - Refer bo nota 15 


Immaterisi СИА шетала: identified on coming balances between tedger and БЫС ЧЕГ 


Balance provicusiy reported - Other 
An Fináncial insirument ensditor was crested dunng Ine 2009/2010 ан aunng Ihe audit. Subsequent to that year А58 approves a 
GRAP standard on Firsanciat instruments and thes figure ік Enerefore rat аррїсаше 


Coural approved far the amount te Б weithan of 


Receivables Рот non-aexcharnsge transactions 


Balance previously reported - Rates 
^ difference has been detected between the ledger and the sub-Iedger for Rates due to changes тада between іле capita poton 
and current - Rafer tà nor 18 


їтгпадагын! differente identified on opening balancas Bietwaan tedger вй өшіз-ім рег 


Accumulaiod Surplus 


Balance previously reported - Rates 
Waentifr arros in casing between Ganera iedgar and Fixed азі Ragatér - Intrastruciure Radgcs - Petar to nate 11 


Depreciabon wee incamazthy caccuaisbed resulted in urcerstatemers of A&curmulated daprecintion - Refer be пп 11 
Deprecialion was incorrectly calculated resulted ті understatarnant of Accumulated depreciation = Rafer to nale 12 


immaterial difference identified between sub badger and general edger on Elsctneity detiprs resulting in the ledger being 
LnGersiated with this immatanal amount - Refer to nose. 15 

тта Ф папса idantifiad betwean sut раг arid genera! ledqur on Waler debtors гаш mi toe badger being understated 
with mis ітетізікгізі amaurit - Rater ip note 15 

An Financial instrument creditor was created дилгир the 2003/2010 audit during the audi Subsequent to that year ASE anpreved а 
GAAP standard бїз Financial insirumeria and tnis figure із inerstore ned applicsme. 

А difference has been detected between me ledger and the sub-ledger far Rales-due ta changes made betwagn tha capital portion 
and currant - Refer te ner 16 


19 377 138 
253 948 


_ 1883 146 
ИРИНУ ја 


1165 ТТЕ 
(18 55m 


1185 156 


2780 910 


138 


2781060 
20655 


154 


2089 714 
904 608. 


38.123 


2886 788 


23 756 


2 808 581 


36 842 171 
(8 577) 
[253 B4B) 
10 560 
439 

154 

38 123 


23 798 
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86 256 417 
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STATEMENT OF FINANCIAL PERFORMANCE 


Balance previously reported 
Operating arant expenditure on national roads was capitalised during 2011/2012 - Refer te noia 22 
Landfill site expendilurg previoualy overstated and incorrectly classified as financa charges 
Резе fem Finance changes to General expenditure 
Correction en avernatabemani of Linki sita екреліікге 


Stale cheques written back for 2041/2012 agalns general expenditure - athgr 


Grant revenue incorrectly recorded based on the approved roll over fram Мааа! Troasury 


interüsit on investments were incorrectly recorded and some were not, this is ta correct the interest 
received in 2051/2012 
Monies received Таг electricity third parties ware incarrectly allocated to revenue instead of against 
the debtor 
Correction on Depreciation and amortisation dug to incorrect calculations in prior year 

Property Plant and Equipment 

Imangible asses 

Wwestrant prapariy 


Total 


RECONCILIATION BETWEEN NET SURPLUS/DEFICIT] FOR THE YEAR AND CASH 
GENERATED ARSOREED) BY OPERATIONS 


Supine Deficit) tar ihe кш 


Adjustments for: 

Depreciatinn 

Amortisatian af Irdarigibua Assets 

Gain an disposal of property, pani and equipment 
Loss an disposal of property, plant ang aquinment 
Dett Impakrmeni 

Contribution fo staff Hang 

Centroutian frem/ta employees меги: 

Атала Gains 

Grants Reserved 

Grant Expenditure 

Dperafirg ieasa income accrued 


Operating Зинеп) batons Ehanges in working capital 
Changes in working capital 

ІГетевзаЛГисгваяв) in Trece and car Pajamas. 
Increase! Decrease) in Taxes 

(Incrasse\Recreade іп Іпатаву 

[increaae Decrease in Trade and сіне? recen atlas 


Cash generatedi{absorbed) by operations 
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(5129 844) 
11 506 9581 
302 291 


(191 724) 
(134 251] 
(138 279) | 

2179 
1848 


{6 BAT 252) 
тщш нарта 
49213 2012 
R R 
2 132 045 (6.851 887) 
5848 335 5 7B4 800 
һа erga 83 332 
[3225 "2 024) 
3602 237 7521 300 
555 237 285 052 
558 атр 500 172 
2267 303 558 
ай 112 908 27 84% paa 
(42 580 331; {37 134 957) 
t! 172 
78291 328 a iid 306 
(6 542 173) (1 254 ава) 
М 287 422) /4 101 854 


(54 161) | 785 181 


43 731 (814 913) 
14 774 320) 15 967-084} 
11 748 157 


8413 434 


У 


38 
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CASH AND CASH EQUIVALENTS 

Савт ard cash equivalents included in the cesh flew Statement comprise ihe стеку: 
Call Invas?mants Deposits - Note 18 

Cash Flagis.- Note 38 

Bank = Note 18 

Bank overia - Note 18 

Total cash and cash equivalents 


RECONCILIATION OF AVAILABLE CASH AND INVESTMENT RESOURCES 
Cash and Cash Equivalents - Ћано 37 
Less: 

Unspent Committed Gorditional Grants ~ Mere й 


Resources available for working capital requirements 
Resources avaliable for working capital requirements 


UTILISATION OF LONG-TERM LIASILITIES RECONCILIATION 


Long-term Шере ~ Note 2 
Used i finance propery, piani and equipment - at cost 


Cash ва! askia for ine repayrnent of kng-hirm абе 
Cash invested for repayment of long-term labillties 


Lang-term kabilias have been utilized in accordance win Ine Municipal Ё тейге 


Management Act 
BUDGET COMPARISONS 

2013 

R 
(Actual) 

Operational 
Бігейтше by source 
Proparty Fades 1508 757 
Goverment Grens and Subsidies- Canal 12832130 
Govemment Grants and Subsidies - Operating 30 44% 552 
Public Conlribiutians end Ganahona - 
Fines 3000 
Service Changes Т 014 835 
Rental of Faclitias and Egupmari 57 701 
inlarast Earned - eternal investert 287 OB 
Interest Earned - oulstanding deters 1 357.318 
Agancy багесен 978 832 
Cher Income 287 382 
Сат ап disposal af Property, Plant and Equant amm 

54 527 Біз 
Expenditure by natura 
Employes Related Costs 19 878 946 
Remuneration of Councilians 2318458 
Dati impairment 3809237 
Dapreesation and Атоса сл 5 704 000 
Repare ard Маглепапсе 2013085 
Finance Cranes 54 427 
Buk Purchases 7 756 ояз 
Granis and Subsidies 3 
Орегаіпа Grant Expendilura T 301014 
агага! Expenses _ 95828! 

Ба 663 518 
Net Surplus for tha year (4 155 605} 

житте БЛ cz TUI 
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1.800 000 
12 914 700 
31 785-780 


7000 

& 701 881 
52000 
224 BY» 
1277 686 
1088 лез 
55 G00 


55 BRO BIE 


па 673.016 


9 067 155 5631 219 
90 90 

1026 068 1374 004. 
10 088 313 T 005 313 
10 086 313 7005313 
16.086 313 7 005313 
8831 177 8 364 811 
; 488 138. 510 482 
455 136 610 482 
61 646 1та 278 
(128 278) 


2013. 2013 
R 
(Variance) (RI 
(290 2243) -10% 
(282 БТ Ex 
(t 308 228) “4% 
” gae 
ja ОПП ET 
313184 Б 
3 701 TH, 
Ба 190 28% 
82930 TUR 
(178-555) -16% 
230 752 3086 
aya 100% 


[1,382 903) -2% 


ІЗЕЗ 8281 1% 
17 824 -1% 

[3 322-227) 710154 
ыс 870 E 

1 352 252 10% 
115 57a GE 
800317 JH 
5000 100% 
(287 884) oy 
1008 327 -E3 
[483 158, 1% 
(1 846 061) аот 
um ITIIIIZLIL me TEIIO 


41 
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2013 2014 
R R 
(Actual) (Budget) 
Expenditure by Vote 
Executive & Council в 2565 355 6895 722 
Budget & Treasury 9108 275 8610064 
CORO Senvicas 3304 T22 8307 870 
Curimunky È Social Serviss 11 332 577 12 443 402 
Technica! Serves 26 Ет5 398 2B 078 434 


58 086 428 во 984 034 
а 


UNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL EXPENDITURE DISALLOWED 


Unauthorised expenditure 
Reconcitation of unauthorised expenditure: 


Opening balance 
Linaulhicrisesd gxpand&ure curren year - operating 
Writer off oy councd 

Тпапаћаг to гесез tor recovery 


Unauihonsed aspanditure gwalting muthonsation 


Unauthorised expenditure ani operating vote for Budget and Treasury is dup to irder burigating Tec Auda foe 


Faga 7a 


2043 
Е 
(Variance) 


(328 867 
454 465 
12 BAB) 

[1 110 B25) 
{1 152 437] 


(2 098 804) 


z013 


ie) 


5 B73 374 
T 505 323 
[5 873-374] 


T9898 321 


41.2 


41.3 


41.4 
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1913 
R 
UNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL EXPENDITURE DISALLOWED 
(CONTINUE 
Reconctistion of frutless and чало бш expenditure 
Opening balance 349 583 
Епа ес and wastiful хнага стегі year 12822 
Viritten att by council 
Transfer to recahvables far recovery u = 
Frutiess and ме об! expenditure iwang further action 362 #06 


irregular expenditure 

Reeccncliacon of imegular expenditure 
Opening balance 8223 958 
imegular axpendiure current yaar AREF 


Consanermend supporhed by cauneil = 
Transfer io raceeables far recovery - 


irregular ехрегкійшев swenng Tuner acbon ЖЕН! 


irnaguiar experkitiune awaiting condonemernt fiam MNalbanal Treasury 


БСМ Palicy was natn йле with SCM Regulations 
Toenaefenes all meme between R2001 - РУО E | 


оо РАЕН ея 
тшшш 
Policy - 3 Quotations nct чайпай : [wone angst HREF! 


"НЕР" 
Fiecaveranibby of all regular axpandiune wil ba evaluated by Council m terms of sacbom 32 of MFMA. Ма 
айар have been taken ай ris Mage To recover any monies 
Material Losses 
Water distribution losses 
= Као litres disintected/puntedipurchasad 
- Kia ares inst Gunng Он лени кит 
= Parcnrriage lost unn distrinutian тул! 
Electricity distribution losses 
- Units purchased (Kwan) 0 500 BRE 
- пе dost munng distritugion [whi 4 35 451 
- Реговг вија lost dunng disiributian д®ва% 
2б13 
R 

ADDITIONAL DISCLOSURES ІҢ TERMS OF MUNICIPAL FINANCE MANAGEMENT ACT 

} 460 000 
Amount paid + current year 1450 090) 
Amount pad- previgue pears 
Balance unpabd (included in creditors) - 

ooo 
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287 875 
8 223 B8B 
(287 878] 


B223 983 


8223 ван 


218.500 
1218 S00) 


42.2 


A23 


427 
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2013 2012 
R R 
Opening balaree 118267 8 487 
Current year audi Tan 2482 283 2514 Trà 
Cera A Aur Gonera 

Arount paid - currant year (1 948 958) (1 297 334: 
Amour paid - priar year 1119 267} 19-487] 
Amount ракі - National Treasury 1571 xxm faba 1741 
Balance unpaid (included In creditors) 11 385 119 287. 

eee eT 
MAT - [МЕМА 125 Hb 
VAT 8 payabiel/racamable on tha cabh Basis. VAT = oniy pad Over io SARS ance cash is racemed from 
debtors and only claimed from SARS once раутеги i made ір cradtars 
Üpenng balanca А а 
Current yaar payrol deduchons ard Couneil Caninbutions 2462 371 18:3 510 
Amount раю + cument year (2 482 371) (1813510) 
Balance unpald [imecluded In creditors) = А 


—— ааа ка 


Opening baana - - 
Gumeni year payroll deductions and Council Contriutians 4 365 250 3517 562 
Атил paid - current year i 358 2282) (3517 582) 
Balance unpald {тєшї in treditors} : * 


The folowing Councils had атваг accounts fer more than 20 days as at 30 June 2013- 


Couroilar ІР van Hyaerder TT E35 І A3 802 
Total Councillor Arrear Consumer Accounts тт 934 43 602 


Sechian 900) of the MFMA requires that annually before (he siat of а financial теш, fhe пати of вася bank 
‘where Ine municipality holds а bank scopunt and Ihe ype ang number of each account should be submitted 


Section 32 64) {ш} of the WEMA giatan hit tha wecpunbng emer must erermpté inform Ihre mayor ina МЕС of 
logal govèrnan in iha province and tne Auditor General in wriling af any urduthonasd, irregular ое frullless 
end wasteful expenditure incurred by the municipality The municipality did nat inform the relevant parties as 
required by the section 


The municipality did not update their website with all relevant documentation as required пу Section 782 of 
ihe МЕМА 


Тһе municipality did not subenit ай the reimvgnt reports in time 10 Mabona! Treasury as required ite Section 171} 
of the MFMA. 


menager wes appointed on July 2012, she suggested арргорпайа probet identification and registranan 
processes Dung August the council wae stii re-prioritising project list in aeeammodate the IDE n лош 
however ba mantion that na project was knplamented wihaut approval latier Fom the Province (22612) 


All Сартай projects wera not registered on. CIDB {Henger form SCAM m not familiar with the administration 
aysien fram CIDB to register ai gt aur lendar notices and all stapes at tha tanderng process 


2013 2012 
CAPITAL COMMITMENTS 
Comrnitrnants in respect of capital expenditure: 
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Approved and contracted far 


Taal commitments consist out or tha Кавала 


Trala: Testing Staten 

Есін Sport fields Faciities 
Renovation of Hofmayr phase 2 
Thembsigthu 


The sxpendituna will bo financed from 
Сара Replacemimi Rosera 
Goverment Сога. 

Cen Resources 
District Сбштеи Grants 
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5223 954 3242277 


3911 201 - 
TUA 727 
әгі 863 2 500 880 
360 114 738 307 
rt 
5224 994 3242277 
5223 804 орар 177 


Se, 
5223 984 3242277 
У 


2013 2012 
R R 
FINANCIAL RISK MANAGEMENT 
The acilies of Іле municipality expose i| to a vanety af fruncial rider. including markét nak (comprising fair 
aki interest rale пек. cash flow ігйегеві rete risk and pice пек), тей nish and Бату risk The 
municipality's overal riek Management programme focuses on Ine unpredictability of financial mariti and 
SEGKS №0 minimise potential adverse affácis on the muncipaily’s financial parormance 
(a) Foreign Exchange Currency Risk 
The municipatty does ^ot engage in foreign currency transactions 
(B) Price risk 
The municipality : nat exposed lo pica ПЕК: 
(еј interest Rate Risk 
Аз the municipality has significant interest-beanng пераа ina eritis income and operating cash flaws 
are substantially depandent on changes in market irilerest rates 
The municipality analyses its potential exposure to inlerest rate changes on a continuous basis. Differend 
scenarios ae simulated which include refinancing, fenewal o! curent positions. albamateve financing arid 
hedging. Based an ihes scenarios ina entity calculates the impac] that a change in іМагеді rates wil 
tiene an iha эшш ей: for ifie yaer Тһеее scenarios are only батша for кан ем which constitute 
the majority ef interest beating Баба је 
The municipalty did ret hedge against any interest rate пз dunng fne current year 
The potential impact on tfe олуга surplusidaficit for the yaar due to changes in interest rates wera ав 
ur 
1% (2012 = 0:558) Incredisa іп interes] rates 106 258 41 583 
0.6% (2012 ~ 0.596) Decrease in inertsi rates [5% 125) (41 583) 
(n) Crodit Risk 
Creda nai is the лак ага counter party to a financial or non-financsal assat wil Тай fo discharge an 
obligason and cause the muricpality fo incur й finans 55 
Credi risk consist mainly of casn Deposits, cesh &guivalents, iride and other rezesabies ang unpaid 
condiliànal grants and subsidies 
Recenabies аға disclosed nat after provisions are maie Tor трати and Бай deste. Trade debtors 
comprise of a targa number af ralspayers, dispersed across different sectors and geographical areas 
Ongoing credit evaluations are performed an the financiai condrion of these debtors. Credit risk pertamng 
to масе and other СВОЯ is considered ta be moderate due the diversified nature се deblors and 
immaterial natura of individual balances in the case of Consumer debtors the municipality effectively has 
the right ta terminate services fo customers but im practice this is dilecit Io apply irt the case of debtors 
WhO acccunes become in &mrears. Counci endeavours to cofect such accounts by Чечу of penalty 
chargas”, "demand for payment”, *restriclion gl sarvices" and, as а аы rasan, “handed over for 
colacion", whichever procedure sprlicatile in irre of Courei's Credit Control and Пен Coliantion 
Policy 
All ratas and semitas ага payable within 3D days from invoice dale. Fieler to neta 18 аға 16 fac ан 
Deiarices outstanding longar than 30 days. These balances represent al deblors at year and which 
Sefauited on their credit banna: Also retar tà note 15 and 18 tor balances inciuded in receivables that were 
re-neégaiiated for ihe period unger review. 
Balances past due net impaired: 
2013 2011 2012 2012 
% R % R 
ton-Exchange Recmvaples 
Без тол. 100 0056 148 234 
Exchange Peceivabins 
Ејастеђу 146% 208 355 1.82% 225 301 
Water 1.33% 187 BB 1.1856 148 268 
Баћа D 38 28 834 0.00% - 
Sewerage 312% 445 533 375% aes 840 
iher 0.53% 75 608 917% 21886 
E Bit ана 104 8.91% 850593 
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Мо recetvables ara pledged as security Far financa абі. 
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Dur to lh знам term nature of песећавнов the campng value diaciosed in ntt 15 and 16 af the financial 
SIEMENS i an approximation of its fair value інішек an overdue balances аге гүсілдегі at prime 
ending Mae plus 7% where applicatia 
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The prewialen for рап debts could ba alipcater between tha гҥл classes of gabians ai Гобі: 


Bad debts written c8 par deblor ciass 


504% 


100.00% 


TOO DOR 


(884 888) 
(884 865) 


The entity only deposits cash with major banks with high qualéy credit standing Мо cash anc casn 
настаје wore lodged as security for financial паін and no resinctions were placas on the wie oT 
any cash and cash equivelante for the panod under геушғе Agnough te credit risk pertaining to cash and 


tas equivalent Bre езгідегі to be law, Iha maximum exposure are disclosed below 


Tha bares шаку by ine municipabty іре current and non-currant ireastmants arm all istud on ine JS E 
[First National Bank) The credit quality of these institutions ага evalueied based on ihar requred SENE 
ralgasaes as wall as gihar media порота, Based on 24 pubiic communications, the financial sustainability 15 
nvaluated бо Бо of high quality and tha credit risk partaimng іс thasa mstitultions ang considanod to Бе Ipw 


Tha risk pananing іс ungaid conditional grante and subskiies are considered іс be very jew, Amons аге 
racebvatie from пазола: and provincial goverment anc thare ага no expectation of counter party delat. 


Long-term Recenables and Other Deblers are individually evaluated annually at Bianca Shet date for 


Financial sshete хрен b credit пак al year end era ms Tales 


Весела ка from exchanges transactions 
Rescecsabies from nén-exehianpe irangsetiena 


Cash and Cash Equivalents 
Téar-Curren] лла а Тат: 


Liquidity Risk 


Pruderi liquidity risk management implies maintaining sufficient Gash, Ina avadabliby of funding through an 
adequate amount of commited crack Facilis. Que be the dynamic mabure of the underlying business, the 
пашу maintains Пехізілу іп funding by maintaining алаас under creck ines. 


The entity s гек 1o liquidity ie в reaut Of ihe funds salawe іп cover future commiments. The entity 


manages шаву tak Through an ongoing review of Fubure sammibenents and credit facilitas. 


The table mow analyses nie entity's financa katie into retevand maturty groupings basad en Ema 
гата рапон at ihe Gnancial yearend To the contractual matunly date, The amounts duiciased in ihe 
тека are the contractual undiscaunted cesh flows. Balances due өтіп 12 months equa Their сагтипа 


balances as tha impact of discouning a nal ssgnificant 


Paga 20 


АТТ ТТ 


2965474 
1865715 
2814380 
à ah 205 

BOD 148 


12410 993 


2012 
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2013 


Long Term llacilities - Finance Lasse tabiiy 


Capital repayrnents 
Interest 
Prowitions - Landfill Sites t 181458 А ET 2 
€ 
Trade аги} Other Paysblas 1812 928 Е 
LINEN! сотни! govemment granis and rmceipts Bé: 177 - - 
Саала Cash Egualenis 2 
12 487 205 EDEN - 
Between 1 and 5 Between 5 and 
Lasa than 1 your 70 years Over 10 Years 
2042 


bang Tem Пабанние - Finance Laasa забіу 


Capital reoaymeria 
Inierest 


Proves Landi Sies 
Capial repayments 


Trade and Other Payatilas 3244 900 
Lrsspent conditional government graria and песо 5 354 831 
Cash апа Cash Equialands т 

10 850 812 


FINANCIAL INSTRUMENTS 


іп accordance wih GRAP 104 the financial instruments of tha municipality are classified as бат: 


Financial &ssatg 


investiments 

Fixed Deposits 
Long-term Receivables 
Officials Housing Loans 


Rites (Re-nagetated rme) 
Councilor Allowances 


Receivables 


Recovables from gachange tranaactons 
Receiablas from non-exrhange transactinms 


Other Receivables 
Goverment Subsidies and Granta 


Current Portion of Long-term Recelvables 
Officials Housing Loena 
Sport Club Loans 


Short-tarm investmant Deposits 
(Cail Deposits 


Bank Balances and Cash 


Bark Bancs 
Cash Fioele and дарагая 


SUMMARY OF FINANCIAL ASSETS 


Financ mipirurmeris at anor post 
At amorntisqd cost 


FINANCIAL INSTRUMENTS (CONTINUE) 
папа! „јава у 


Long-term Liabilities 


Classification 


Finansi isiruments: at amertisad coat 


Finericial instrumsiths at-amerteseg cost 
Fingncal ingirumenits at amortised most 
Financial in&lrunmerifs al amortisad cost 


Financa instruments at armortised cost 
Financial instrumeris at amariised сезі 


Financial insirumanis at amarised cosi 


Financed insinaments at шт cast 
Financial irectrumerds al атга com 


Firancial inglrurnerris at amartised Gost 


ГЫНГА meirume nt sr amortised eost 
Financial irstirumenis at amorised eost 
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Дк 155 


1 £26 068 
во 


14 811 019 


14 811 018 
14 811 018 


8 195 005 
371 785 


17178330 


14 290.013 
14 230 913 
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Capitalse Lease Liabitty 


Payables from exchange trangactiona 
Тізе creditors 

Агтайг portion of long term labris 
Retentions 


Other Payables 
Goverment Subsidies and Granis 


Current Portion of Long-term Liabilities 
Captaliged | ваза Liability 


SUMMARY OF FINANCIAL LIABILITY 


Financial métruments ai amnrimad eost 


Fingncial instruments zi amataj cost 


Financial instruments al amorisan Есей 
Fenua instruments ad атпен eos 
Financial instruments at amoris cost 


Равен instrument ай amortisad eost 


Financial irsirumaritg at amoriisead cost 
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11 325 


t 550 375 
20.850 
431 044 


8831177 


50.321 
11885 132 


11895 132 


&1 БАБ 


2984834 
20.850 
B4 7B 


б 384 831 


БЕ 832 
9823312 


9643312 


AT 


TSOLWANA MUNICIPALITY NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


EVENTS AFTER THE REPORTING DATE 


Council took a reselustian en ta ze & August 2013 ta pay the 14 Cheque io amphiyees as suggested Ey 
the fssiltalor appointed by SALGA. The suggestion howevar WES not supporbed ру SALGA and SALGA is stil 
ewalling Іле finaksation of Іле coun Біл of Ine 20th of Augusli 2013. Tha stimatied amours is RAZO 000 


IN-KIND DONATIONS AND ASSISTANCE 

The muricipal£y dd fot mosive any in-kind donation ar assistance during the year under review! 
FRIVATE PUBLIC PARTNERSHIPS 

Council has not enbarad sita any private public partnersrips during ina Francis yea 
CONTINGENT LIABILITY 


Tria munitigality doas not have a permit or сеге tor any of the landfill teg currently in usa and could ba 
паре Tor à репату іп tarme ef section 24 af the Erironmental Conservation Act 


The Trade Linion, MATU, сапган the implementation of a wage curve agreement iq the Labour Court and 
the couri ruled іп favour of ШАТИ. The Employers Organisabon SALGA, resolved 15 бака tha ruling of trie 
Labour Court an review. The effect of Ine ruling ЈЕ я panernal 2% crease in remuneration аз from October 
2009 There |в ап uncertanty as to the excact calculation as 8t year and 

The muricipalsy ara not registered for Workmen's Compensaton and гпегећоне there is в pesibilly for 


Tsalwana Municipality їз pay io Workmens Commisionar an amount сї PEGA 384 Besad an calculaliens mda 
since 2000 


Riegers Plan Hire CC instituted a claim for allsged breach of contract арат! the Kwakhiwe Construction/BNX 
Trading Joint Venture arising out cf their non-payment af iroices Көкі Construction brought à defense 
that the amour clarmed was not owed by them, Buih rather by the rmunkspallty às par the signed cession 
agreement, H is бог thal reason that they decided ip bring an арры 1p jon Ee municipality in the man 
eiim, which wes granted by the court арене wrongly Tha Милігіра бу nas been joined to the main action ang 
at this pont the Plaga shall be served and filed accondinqy Total amount of Наз 000 is the possible айу 
f auccessial айаттар the murscipality wil only incur раја! cost of R50 000 


An employee has allagad damages against the municipality fer defamabica. Но court papers has bean filed te 
Gate. Possible smaunt 8350 00 


Notice has been recarved by the Murscipalty for tha intention to instéute legal prozsedings against the Мараг 
апа Tsohwana murscipaléy іл terms of saclion 3 af the зі proceedings agánst cerien берге of stole Aci 40 
m 2002 'IEPCOS^) Possbla amount R200 ПОС 


RELATED PARTIES 


Жау Management and Councillors receive and pay for services оп Ње sama terma and conditions èk сабат 
гайри» # residen 


Tha rates, service charger and сіћег charger ane in accordance wih approved tariffs ihal were advanisad To 
ihe publie Мо tad debt expenses have beer recognised in respect of amounts. owed by related parties. 


Related Party Loans 


тоа 1 July 2004 laris to councilors and senior mani&garnant employees ang not permitted Loans granted 
prior 16 the date are Ziscipsed in noie | in the Алгаш Financia! BStstemardg 


Compensation of key management personnal 

The compensabon ог kay Management pargonnel a se out in nate 24 іс the Annual financial Salamats 
Other related party transactions 

The folowing purchases were made dunng іле year wher Councillors of start have an interes’ 


FINANCIAL SUSTAINABSLITY 
The indicators. or conditions: that may, indeedusdy Of eoüscevely cast significant daubt about the going 
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16 ата 
15 950 
12057 

T ВОО 


TSOLWANA MUNICIPALITY NOTES ОМ THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


CONCH а®аштүйизп апе as follows 

Financial Indicators 

Tho Municipalities cash reserves decreased trerendicusry qun me past маме financial years. 

The debtors increased with more than ће annual inenease in tanffs whieh resuting in a tremerdiaus increase 
п the provision für Bad dente and is an indieaben that cash due із us migri not be collected Tha water and 
рейв lanis approved by the distict Municipality incnagsae міл mora than 10096 on Daraga ihat wil һауа 
а negata impact an the outstanding dablors as well as cash flow 


The municipality remain grant Gapendant and i& axplonng optare to increase tha revenue source of the 
municpality. 


Other Indicators 


Рәвеш outflow of resources due the contingent kabilty dieclosed in note 49 


The new contract between ine municipaity and the datrict municipality stipulates that any losses incurred ав 
ет 1 hue 2011 will ba far the account of Tachwans Municipality which might have a negatie impec 
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APPENDIX А - Unaudited 
TSOLWANA LOCAL MUNICIPALITY 
SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2013 
MUNICIPAL VOTES CLASSIFICATION 


2012 
Actual 
Expenditure | 


2012 
Actual 
Income 
R 


2 029 006 | Municipal Manager 4 286 288 


2 520 888 (138 897)| General Council 2 880 $69 
7 110238 (8 092 104)! (1 981 868)| Finance & Administration 8 247 180 
4 750 238 (4 774 639) (24 401)| Administration: Human Resourses 5 055 216 
271 470 (211 023) 60 447 | Public Safety 1583 068 
4495 657 (5 729 655) {1 233 998) | Planning & Development 9 080 231 
369 207 {212 107)| Libraries 439 000 
179334 91 342 | Cemetries 198 148 
3 768 174 3 114 911 | Sport & Recreation 2 285 723 2185211 
3 724 436 (666 833) | Waste Management 3671 676 (1270 398) 
4 521 571 | 2 316 160 | Road Transport 3 746 256 (3 182 796) 
11 538 723 | 2 692 111 | Electricity 10917 813 
5 250 623 (2 050 423)| Water 5076116 
2 594 697 (4 447 217) Waste Water Management (3815) 


3 — | 2132 045 | 


E 
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APPENDIX В - Unaudited 
TSOLWANA LOCAL MUNICIPALITY 
SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2013 
GENERAL FINANCE STATISTIC CLASSIFICATIONS 


у 201 % | 2013 2013 
Actual | Actual Actual 
Income | Income Expenditure 
R | R _ у R R 


4 550 884 | Executive & Council | 7 167 255 | (6 266 855) 
7 110 239 | Budget & Treasury 8 247 160 (9 105.275) | 
4 750 238 | қ Corporate Services 5 055 215 (5 304 722) 
12 BOB 278 Community & Social Services | 17 368 846 | (11 332 577) 
23 905 614 ; | | Technical Services (26 875 810) 


81017 085 2 132 046 
pA Lire 
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APPENDIX C - Unaudited 
TSOLWANA LOCAL MUNICIPALITY 
DISCLOSURES OF GRANTS AND SUBSIDIES IN TERMS DF SECTION 123 ОҒ MFMA, БЕ OF 2002 


[Grant Description Я О Bice _ отео Balance Gras ^ ^ "ones Operating Capital Balance 
1 JULY 2012 ol error iJULY 2011 ë Received Raturnad Expenditure Expenditure — 1JULY 2012 

during the year during the year 

Transferred Transferred 

to Revenue іш Revenus 


UNSPENT AND UNPAID GOVERNMENT GRANTS AND RECEIPTS 


am ongal Woe rien rane 


tutabie Shane 
NT - 1% Contribution Audit fees. 
| Government Financial Managamant Grant 


[integrated Масола! Elecirifieation Programme (Eskom) Grant 2 628 576 134 ом 


DME Proc Hes pen ma emp ЕЕ та 04 


Municipal infrastructure Grani 1780418 1780419 | — 8531000 324 215 Т 008 557 a жоет 
Мигир! уз агата. improvement Grant 8362 ur ГЕО 100 та = 

Ерді 

Total National Government Grants ШЕГТІГІСІ БЕНЕН ШЕТІГІГІШЕСІГІ 172 | 24648 760 | 3872554 ЕТТТ 


abianal Government Laat: 


енесі Library 

[Depart of Frac ~ niemal meds 
Кг Ното manie 

OP LG & Housing 
[1400 Thorni Housing 

271 Tarkesimd Housing 

1000 Tarkastan Housing 

1000 Hofmeyer Housing 


Total Provinclal Goverment Grants 1608037 SS ИДЕТ 77 ша — 1— t145 281 Tine ҮТ 


Listrict Municipality ғал 


Rehabiltaticn of internal reds 108 274. 108 374 109274 
Бет не - ПОР 94 247 | 24 247 TO O00 
andergale Goat Project ват 8411] ү "8.600 8411 
Тош District Municipality Grants [| [| Ш | res 


Lr crant Peoyider 


HIY segntarine 
Wine award 

SETA 

HR Related projects 
Malugbons 

аг роҳе 

chaspkrasi paper 

LEO praject: пакрой 
LED project: Gihar 
volir saben 
| BPAP grani 


Total Other Grant Providers. 


Total 
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APPENDIX D - Unaudited 
TSOLWANA LOCAL MUNICIPALITY 
DISCLOSURES OF GRANTS AND SUBSIDIES IN TERMS OF SECTION 123.0F МЕМА, 56 OF 2003 


Balance Correction Balance Grants отер Cnerating 

1 JULY 2512 of error TJULTY 2012 певен Retumad E ' 
during the year during іне yaar 
Transtered 


UNSPENT AND UNPAID GOVERNMENT GRANTS AND RECEIPTS 


TSE Leger ret Gra rite 


24741 418 
S 333 
1 500 000 | 
2 000 000 


писана Share 
MT - 155 Contribution Audit teag 


zd 741 418 


[Murecipat Systeme impraverers Grant 
EFWB 


(2717 830) 
Be E11 


"3 254 
1294 445 | 
1000 Tarkastad Housing 778253 
[1900 Hotmeyer Housing 135 422 


Total Provincial Government Grants [ав ____-| 


Rahabilitatssn af niemal roads | TUn 274 Е 
Other - [02 70 008 | 
Tendergate Goal Pret git ü 
anying Project | - 2 000 000 


Total бше Mundcipaty Grants а БЕКЕТІ” І ШЕТСІСІ 


LAr Grant Ром 


Hi палата 
Vuna maand 
IDF anaistanca 
БЕТА 
ІНЕ Related projects 
Ме 
Mapping project 
Schaspkraal project 
LEO project Viekpoart 
LED project Diner 
Voting station 
P'AP pant 


[Total Other Grant Providers. 


4677001 | ^. — ACITOM 48514233 
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